Specif the environment, health and safet (EHS) management concepts and work
directions of the Compan and provide guidelines for creating health and safe
working environment and protecting the regional environment.

This polic applies to Zhejiang Hua ou Cobalt Co., Ltd. and its controlled
subsidiaries (hereinafter referred to as the Compan or we ).

3.1 The Safet and Environmental Protection Department shall be responsible for the
interpretation, training, guidance and supervision of this polic .

3.2 All levels of management shall be responsible for the effective implementation of
the EHS polic of the entit .

EHS is the most important concern.

Observation of rules and laws, scientific management and customer satisfaction;

Energ saving and consumption reduction, clean production and emission
compliance;

People orientation, combination of prevention and control and harmonious
development.

We will minimi e the work-related accidents and diseases, tr to provide a safe and
health working environment for the workers, improve the qualit of the products and
services, ensure the continuit of production, enhance the workers stabilit and boost
their morale.

During the manufacture, we will minimi e the adverse effects on the societ ,
environment and natural resources, protect the health and safet of the public, and
improve the environment, health and safet performance of the Compan in a
sustainable wa .

We will give full pla to the role as an industrial leader, jointl advocate the idea of
sustainable development with the suppliers and customers, and lead the enterprises of
the industr chain to jointl reduce the resource consumption and produce more



environmental-friendl and renewable products.

We also require our suppliers to observe this polic and make constantl improvement.
The Compan shall carr out a series of supplier supervision activities and regularl
review and e change with our suppliers, to confirm their observation of this polic .

Persist in people orientation, tr to create a health , safe and comfortable working
environment for the emplo ees, and take up the bounden duties of protecting the
ph sical and mental health of the emplo ees.

Fulfill the responsibilit for safet production according to the laws and regulations,
insist on the management objectives of safet first and precaution crucial ,
constantl improve the level of safet management, prevent and reduce the safet
accidents, fulfill the social responsibilities and promote the harmonious development
of the Compan , the emplo ees and the societ .

1) Occupational safet

Through continuous optimi ation of process design, engineering technolog and
management control, preventive maintenance, safe operation documents and
continuous safet knowledge training, the Compan effectivel controls the potential
risks that workers ma encounter in the workplace. If the ha ards cannot be controlled
effectivel through the above methods, the Compan shall provide the workers with
appropriate and well-maintained personal protective equipment (PPE).

When entering the factor , all persons must strictl observe the related provisions on
occupational health management.

2) Emergenc preparedness

Identif all possible emergenc situations, carr on the preliminar confirmation and
evaluate all kinds of emergenc situations and events, through the implementation of
contingenc plans and strain process to emergenc situations and events b
minimi ing the negative impact, including urgent report, informing the workers of the
evacuation procedure, training and drills for the workers, suitable fire detection and
suppression apparatus, abundant e it facilit and recover plan.

All emplo ees shall participate in the accident emergenc drill and master the
emergenc rescue skills related to emergenc situations.

3) Occupational injuries and diseases

The Compan shall develop suitable procedures and s stems to prevent, manage, and
track and report the occupational injuries and diseases, including the following
provisions: encouraging the workers to report; classif ing and recording the injur

and disease cases; providing necessar treatment; investigating the cases and carr ing
out the corrective measures to eliminating the similar conditions; and helping the



workers return to their posts.
4) Industrial h giene

The Compan shall identif , evaluate and control the ha ards brought to the workers
b dust, the chemical, biological, ph sical and social ps cholog factors. Effective
control of ha ard factors and implementation of effective protective measures to
protect workers' health.

5) Work with high ph sical demands

The Compan shall identif , evaluate and control the effects of high ph sical labor on
the workers, including manuall handling the materials, lifting heav objects
repeatedl , standing for a long time and asq



1) Environmental permits and reporting

The Compan shall obtain all necessar environmental permits, approval documents
and registration certificates, maintain and update them regularl , and strictl abide b
environmental regulations and policies.

2) Pollution prevention and resource conservation

The Compan shall reduce or eliminate all t pes of consumptions (through
strengthening technolog development and practice, and continuousl reducing the
unit consumption of products and emission of pollutants, including water and energ ,
various raw materials and au iliar materials) from the source or through practices
(such as improving the production, maintenance and process facilit , replacing the
materials, saving the natural resources, rec cling and reusing the materials).

We shall educate and train our emplo ees to use more environment-friendl working
and living st les, reduce waste and save water and electricit , to mitigate the influence
on the living environment.

In addition, we shall activel take part in the environment renovation and tree planting
of the communit , to promote the construction of ecological civili ation in local
region and constantl improve the environmental qualit .

Establish a power batter rec cling s stem, to regenerate and rec cle the national
scarce resources such as cobalt and nickel and so on, to serve the new energ
automobile industr chain, to promote the health and orderl development of the
new energ automobile industr ; e ploit "urban mines" to save natural resources, and
participate in the reduction of carbon emissions in the new energ automobile
industr chain to contribute to the control of global warming.

3) Ha ardous substances

The Compan shall identif and control the chemical substances and other substances
that ma cause ha ards when released into the environment, and ensure safe treatment,
transportation, storage, use, rec cle or reuse and disposal of these substances.

4) Waste water and solid wastes

The waste water and solid wastes produced b the operation, industr processing and
health facilities shall be classified, monitored, controlled and treated as required
before being discharged or disposed.

The Compan shall reali e circular econom and green development b reducing and
rec cling the solid wastes during the manufacture, rec cling and reusing the waste
batter materials in the industrial chain and other measures.

B adopting the most reasonable technological process and equipment and lean
production, the Compan shall minimi e the waste of raw and au iliar materials as
well as energ and water resources, improve the recover of the materials and reduce
the emission of the wastes.



5) Air emissions

The volatile organic compounds, dust particles, acid mist and other air emissions
produced during the operation of the Compan shall be classified, monitored,
controlled and treated as required before being discharged or disposed.

The Compan shall reali e the vision of reducing atmospheric pollution b providing
new energ materials required b the batteries of electric vehicles to customers.

6) Product content control

The Compan shall compl with all applicable laws and regulations and customer
requirements about prohibiting or limiting specific substances (including the
identifications related to rec cle and disposal).

5. Review

In principle, the Safet and Environmental Protection Department of the Compan
shall organi e the related departments to perform a review ever ear.

Review comments of 2019:

1. Add the content about the positive actions and meaning of the Rec cling
Technolog Section of the Compan to promote the health development of the
new energ automobile industrial chain, save natural resources and control the
global warming;

2. Modif 5. Management Review as 5. Review ;

3. In order to fit in with internationali ation of the Compan s strateg of Two
New Areas and Three Trends , the Chinese version shall be taken as the baseline
to modif the English version, and shall prevail in case of ambiguit .
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