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Important Notes

I.  The Board of Directors, Board of Supervisors, directors, supervisors and senior management
of the Company warrant the truthfulness, accuracy and completeness of the contents of this
semi-annual report and that there is no false representation, misleading statement contained

herein, for which they will assume joint and several liabilities.
1. All directors have attended the Board meeting.
I11. This semi-annual report is unaudited.

IV. Chen Xuehua, the person in charge of the Company, Wang Jun, the accounting principal, and
Ma Xiao, the head of the accounting department (accounting officer) warrant the truthfulness,

accuracy and completeness of the financial report contained in this semi-annual report.

V. The profit distribution proposal or the proposal on transfer of capital reserve fund to share
capital for the reporting period adopted by the Board of Directors

None

VI. Risk related to forward-looking statements

VApplicable 0 Not applicable

Forward-looking statements involved herein, such as future plans and development strategies, do not
constitute any material commitment by the Company to investors. Investors are advised to pay attention
to the investment risks.

VII. Whether there is a situation that the controlling shareholder or other related parties occupy

funds for any non-operation purpose

None

VII1. Whether there are any guarantees provided in violation of the prescribed decision-making

procedures

None

IX. Whether there are more than half of the directors who are unable to guarantee the

truthfulness, accuracy and completeness of the semi-annual report disclosed by the Company

None

X. Major risks warnings

The Company has provided a detailed description of the existing risk factors in this report. Please refer
to “(1) Possible risks”, “V. Other disclosures”, “Section 111 Management Discussion and Analysis” for
details.

XI. Others

OApplicable VNot applicable
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Section I Definitions

Unless the context otherwise requires, the following terms shall have the meanings given to them below
when used herein:

Commonly used words

The Company, Company,

or Huayou Cobalt mean(s) | Zhejiang Huayou Cobalt Co., Ltd.

Huayou Holding mean(s) | Huayou Holding Group Co., Ltd.
CONGO DONGFANG INTERNATIONAL MINING SAS,
CDM Company mean(s) | with the Chinese name “
MIKAS Company mean(s) ‘I‘_A MINIERE DE KASOMBO S,f\s, with the Chinese name
HUAYOU(HONGKONG) CO., LIMITED, with the Chinese
Huayou Hong Kong mean(s) name “ ”
ORIENT INTERNATIONAL MINERALS & RESOURCE
OIM Company mean(s) | (PROPRIETARY) LIMITED, with the Chinese name *

Huayou Import & Export | mean(s) | Zhejiang Huayou Import & Export Co., Ltd.

Huayou Quzhou mean(s) | Quzhou Huayou Cobalt New Materials Co., Ltd.

HUAYOU INTERNATIONAL MINING (HONGKONG)
mean(s) | LIMITED, with the Chinese name “

Huayou Mining Hong
Kong

HUAYOU INTERNATIONAL MINING HOLDING
mean(s) | LIMITED, with the Chinese name “

Huayou International
Holding

Huayou New Energy mean(s) | Huayou New Energy Technology (Quzhou) Co., Ltd.

Quzhou
Huayou Recycling mean(s) | Zhejiang Huayou Recycling Technology Co., Ltd.
Resource Recycling mean(s) (Eil;rﬁir]cgg Huayou Resource Recycling Technology Company

Huayou New Energy mean(s) | Zhejiang Huayou New Energy Technology Co., Ltd.

Technology

Jiangsu Huayou mean(s) | Jiangsu Huayou Energy Technology Co., Ltd.
Huayou Singapore mean(s) | HUAYOU RESOURCES PTE. LTD.

Huajin Company mean(s) | Huajin New Energy Materials (Quzhou) Co., Ltd.
Huayou Puxiang mean(s) | Zhejiang Huayou Puxiang New Energy Materials Co., Ltd.
Leyou Company mean(s) | Leyou New Energy Materials (Wuxi) Co., Ltd.
Puhua Company mean(s) | Zhejiang Puhua New Energy Materials Co., Ltd.
Zhongjing Holdings mean(s) | Zhongjing Holdings Co., Ltd.

AMI Company mean(s) | PT Andalan Metal Industry

Huayue Company mean(s) | PT.HUAYUE NICKEL COBALT

Huake Indonesia mean(s) | PT. HUAKE NICKEL INDONESIA

Indonesia Huafei mean(s) | PT. Huafei Nickel Cobalt

Prospect Lithium mean(s) | PROSPECT LITHIUM ZIMBABWE (PVT) LTD
Guangxi B&M mean(s) | Guangxi B&M Technology Co., Ltd.

Chengdu B&M mean(s) | Chengdu B&M Technology Co., Ltd.

Tianjin B&M mean(s) | Tianjin B&M Technology Co., Ltd.

Zhejiang B&M mean(s) | Zhejiang B&M Technology Co., Ltd.

Guangm Huayou New mean(s) | Guangxi Huayou New Materials Co., Ltd.
Materials

Guangxi Lithium mean(s) | Guangxi Huayou Lithium Industry Co., Ltd.
GDR mean(s) | Global Depositary Receipts
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Section 11 Company Profile and Major Financial Indicators

l. Company Information

Chinese name of the Company

Chinese abbreviation of the Company

English name of the Company ZHEJIANG HUAYOU COBALT CO.,LTD.
English abbreviation of the Company HUAYOU COBALT
Legal representative of the Company Chen Xuehua

Il.  Contact persons and contact methods

Secretary to the Board of Directors Representative of Securities Affairs
Name Li Rui He Qing
Correspondence 79 Wuzhen East Road, Tongxiang Econp_mic 79 Wuzhen East Road, Tongxiang
Development Zone Phase Il, Zhejiang|Economic Development Zone Phase 11,
address - " .
Province Zhejiang Province
Telephone 0573-88589981 0573-88589981
Fax 0573-88585810 0573-88585810
E-mail lirui@huayou.com heging@huayou.com

I11. Changes of basic information

Registered address 18 Wuzhen East R(_)_ad, Tong>§|ang Economic Development
Zone Phase 11, Zhejiang Province

Office address 18 Wuzhen East Road, Tongxiang Economic Development
Zone Phase Il, Zhejiang Province

Postal code of the office address 314500

Company Website www.huayou.com

E-mail information@huayou.com

IV. Information disclosure and changes in place for inspection

Newspaper designated by the Company for |China Securities Journal, Shanghai Securities News,

information disclosure Securities Times, Securities Daily
Website for publication of this semi-annual
WWW.Sse.com.cn
report
Place where this semi-annual report of the  |Office of the Securities Management Department of the
Company is available for inspection Company

V. Basic information on the Company stock

Stock type Stock exchange Stock abbreviation Stock code Stock abbreviation
before change
i . (Huayou
A-share | Shanghai Stock Exchange Cobalt) 603799 N/A
GDR SIX Swiss Exchange Zhe"a”%g“adg“ Cobalt | yavo N/A

V1. Other relevant information
CApplicable VNot applicable

VII. Major accounting data and financial indicators of the Company
() Major accounting data
Monetary unit: Yuan Currency: RMB
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Major accounting data

Current period

Same period last

Increase/decrease compared with the

(January to June) year same period last year (%)
Operating income 30,050,314,564.41 | 33,345,537,519.76 -9.88
NeL pront datct;'rtr’]‘:)taar?)'/e to shareholders | 4 670732,131.17 | 2,085,104,942.66 -19.87
Net profit attributable to shareholders
of the listed company after deducting 1,751,932,466.61 1,839,200,954.15 -4.74
non-recurring profits and losses
Net cooh flowfrom operating | 5 763,561,330.49 |  1,794,476,677.55 54.00
As of the end of the As of the end of the Increase/decrease compared with
current period previous year that at the end of the last year (%)
Net assets attributable to the
shareholders of the listed company 34,547,888,789.61 | 34,277,801,337.40 0.79
Total assets 131,246,143,028.26 | 125,520,277,340.78 4.56
(1) Major financial indicators
Maior financial indicators Current period Same period Increase/decrease compared with
! (January to June) last year the same period last year (%)
Basic  earnings per share
(RMB/share) 1.00 1.32
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Gains/losses from entrusting others to invest or manage assets

Gains/losses from external entrusted loans

Various asset losses arising from force majeure events, such as natural
disasters

Reversal of provision for accounts receivable impairment subject to
individual impairment test

Gains arising from the excess of the enterprise’s share of the fair value
of the identifiable net assets of the subsidiaries, associates and joint
ventures as at the time of acquisition over its investment costs of
acquiring such investees

Current net profit and loss of subsidiaries arising from business
combination under common control from the beginning of the period
to the combination date

Gains/losses from exchange of non-monetary assets

Gains/losses from debt restructuring

One-time expenses incurred due to the cessation of the relevant
business activities, such as expenses for the placement of employees

Impact amount of one-time adjustment to current profit or loss in
accordance with requirements of tax, accounting, and other laws and
regulations on current profit or loss

One-time share-based payment expense recognized due to cancellation

or modification of equity incentive plans -133,985,994.90

For share-based payments settled in cash, gains/losses arising from
changes in the fair value of employee compensation payable after the
vesting date

Gains/losses arising from changes in the fair value of investment real
estate that are subsequently measured at fair value

Gains/losses arising from transactions where the transaction price is
obviously unfair

Gains/losses arising from contingent events unrelated to the normal
operation of the Company

Custody fee income from entrusted operations

Other non-operating income and expenses except for the

abovementioned items -25,341,249.26

Other gain/loss items that meet the definition of non-recurring
gains/losses

Less: impact amount of income tax 9,427,006.47

Impact amount of minority equity (after-tax) 17,367,997.39

Total -81,200,335.44

Explain the reasons if the Company recognizes items not listed in the Explanatory Announcement No. 1
on Information Disclosure for Companies Offering Their Securities to the Public - Non-recurring
Gains/Losses as non-recurring gains/losses and the amount of such items is material, or if the Company
recognizes items listed therein as recurring gains/losses.
VApplicable ONot applicable

Monetary unit: Yuan Currency: RMB

Item | Amount involved Reason

7 /244




c:o:- ExRBEW

HUAYOU COBALT 2024 Semi-Annual Report

X.  Others
CApplicable vVNot applicable
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Section 111~ Management Discussion and Analysis

I. Description of the industry in which the Company operates and its primary business during
the reporting period

(I) Main business conditions

The Company is mainly engaged in the R&D, production and sale of products made from new energy
lithium-ion battery materials and new cobalt materials. As a high-tech enterprise with a vertically
integrated business model from the development of nickel, cobalt and lithium resources to the
production of lithium-ion battery materials, the Company is committed to the development of
low-carbon and environment-friendly new energy lithium-ion battery materials.

After more than two decades of development and endeavors, the Company has completed the spatial
layout of headquarter in Tongxiang, resource security outside the country, manufacturing base in China,
and market in the world, and formed an industrial pattern of integrated and synergistic development of
the three major businesses of resources, new materials, and new energy. The three major businesses have
formed a vertically integrated business model within the Company. At the same time, the Company is
also planning its recycling business, and is striving to create a kind of new energy lithium-ion battery
industry ecology from the development of nickel, cobalt and lithium resources, green smelting and
processing, production of ternary precursors and cathode materials to the recycling of resources.

(11) Business model
1. New energy business

The Company’s new energy business mainly focuses on the R&D, production, and sale of lithium-ion
battery cathode materials, including ternary cathode materials and lithium-cobalt oxide materials. The
products are mainly used in the production of electric vehicles, batteries for energy storage systems,
consumer electronics, etc. The cathode materials products are mainly produced by the processes of
mixing, high-temperature sintering, comminution and sieving iron removal, and so on. Raw materials
required for the production of cathode materials are mainly sourced from the internal supply of
subsidiaries and market-oriented procurement. Lithium-ion battery manufacturers, who mainly adopt the
direct selling model, are the customers of cathode materials. With respect to sales pricing, the Company
mainly conducts comprehensive pricing based on the technical content of products and market supply
and demand, as well as the market prices of nickel, cobalt, manganese, and lithium metals.

Adhering to the positioning of “rapid development, making a breakthrough in high-end products,
benefit-oriented, obtaining the leading strategic position of new energy lithium-ion battery materials”
and the competitive strategy of “product leadership and cost leadership”, the new energy business,
supported by scientific and technological innovation, has achieved the industry-leading level in terms of
production capacity, product quality and product innovations by continuously improving the production
organization capacity and product quality control level. Cathode materials for lithium-ion battery
materials have been widely applied in the international high-end brand automobile industry chain,
international energy storage market, and consumer electronics market. The Company’s ternary cathode
materials have been supplied in large quantities to global head power battery customers such as CATL
and LG Energy Solution, forming a rich industrial ecological chain, and are widely used in domestic and
international well-known electric vehicles brands. The Company’s lithium-cobalt oxide are gradually
upgraded to rate type and high voltage, and have fully entered the global mainstream consumer
electronics supply chain, covering terminal mobile phone factories such as Samsung, Apple, Huawei,
Xiaomi, VIVO, etc. As the strategic focus of the Company’s transition to the field of new energy
lithium-ion battery materials, the Company’s new energy business will play a leading role in the
Company’s future industrial development.

2. New material business

The Company’s new material business primarily includes the R&D, production, and sale of ternary
precursor materials, nickel, cobalt and lithium new materials products, which are primarily used in
cathode materials for new energy vehicle (NEV) power batteries and consumer electronics. The ternary
precursor products are mainly produced by synthesis, deterging, dehydration, and other processes. The
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raw materials needed for the production of ternary precursors are mainly supplied internally and
supplemented by outsourcing. Lithium-ion battery cathode material manufacturers, which mainly adopt
the direct selling model, are the main customers of the ternary precursors. With respect to sales pricing,
the Company mainly conducts comprehensive pricing based on the technical content of products and
market supply and demand, as well as the market prices of nickel, cobalt, and manganese metals. The
price for the procurement of nickel and cobalt raw materials is determined based on a certain discount to
the market transaction price of such metals. Cobalt products are primarily sold through direct sales, with
distribution also used in some markets; nickel products are primarily sold through direct sales. Lithium
raw materials are mainly supplied by the Company itself, and lithium products are primarily sold
through direct sales. Sales prices are determined by the Company based on supply and demand in
various markets, as well as international and domestic market prices for metals such as nickel and cobalt.

The new materials business plays an important role in the integrated industrial structure, is an important
support for the company's manufacturing capacity, and is the core link for the company to transform
upstream nickel, cobalt and lithium resources into new energy materials. In accordance with the
positioning of “creating an industry benchmark with resource conservation, environmental friendliness,
and leading efficiency”, the new material business has become an industry benchmark with advanced
and green manufacturing, and leading efficiency by continuously improving its scientific and
technological innovation, product R&D, intelligent manufacturing capability and cost control level. The
Company’s ternary precursor products have entered the core industrial chain of the global leading power
battery enterprises such as LGES, SDI, CATL, EVE, etc. The products have begun to be applied to Tesla,
Volkswagen, BMW, Hyundai, Stellantis, GM, Ford and other high-end electric vehicles. The Company
has signed a supply framework agreement with Tesla, entering the Tesla core supply chain. The
Company’s new material business further consolidates its leading position in the industry of new cobalt
materials, enabling the Company to fully enjoy the benefit of synergy and cost advantages. The
Company offers mainstream products which suit the needs of mainstream customers in such markets.
The rapid growth of its ternary precursor business makes it a leading supplier in the industry and ensures
a stable supply of raw materials for its new energy business. The Company’s new material business also
provides highly competitive quality products, carrying the key task of the Company’s transformation and
upgrade towards new lithium-ion battery materials.

3. Resources business

The Company’s resources business consists primarily of the extraction, selection, and primary
processing of non-ferrous metals such as nickel, cobalt, lithium and copper. The main products of the
cobalt and copper business are crude cobalt hydroxide and electrolytic copper. At present, the African
resources sector has formed a business model that is supported by its own mines and supplemented by
the procurement of local mines and mining companies in the Democratic Republic of the .904 311()-283(n)11(ew)1 C
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platforms with a stable and reliable cobalt and lithium raw material guarantee. In 2018, the Company
started the development of lateritic nickel ore resources in Indonesia. In recent years, the development of
nickel resources in Indonesia has been further promoted and achieved leapfrog development. Huafei
Company’s HPAL project reached its designed capacity. Huayue Company’s HPAL project has
maintained stable and overproduction. And Huake Indonesia’s nickel matte project achieved stable
operation. The preliminary work of Pomalaa HPAL project was orderly carried out. The strategic
cooperation with Volkswagen, Ford, PT Vale Indonesia, Tsingshan and other business partners on the
development of nickel and cobalt resources in Indonesia has been continuously promoted. With the
further development of the nickel and cobalt resource distribution in Indonesia, these projects will
provide nickel and cobalt raw materials with more cost-competitive advantages for the development of
the Company’s new energy lithium-ion battery materials, and further consolidate the competitive
advantages of the vertically integrated business model. The Company’s low-cost, large-scale,
high-ESG-standard, stable and reliable resource assurance has laid a solid raw material foundation for
the Company to become the industry leader in the new energy lithium-ion battery materials industry.

In addition, the Company actively planned the lithium-ion battery recycling business, and its subsidiaries,
Huayou New Energy Technology (Quzhou) Co., Ltd., Quzhou Huayou Resource Recycling Technology
Company Limited, and Jiangsu Huayou Energy Technology Co., Ltd., were respectively included in the
first, second and fourth batch of the list of enterprises meeting the Requirements of Industry Standards
for the Comprehensive Utilization of Waste Power Batteries for New Energy Vehicles issued by the
Ministry of Industry and Information Technology of the People’s Republic of China. The Company
innovated its business models through the establishment of a recycling network system, ladder-style
utilization and development, resource utilization, waste material exchange, and battery maintenance and
remanufacturing, and maintained extensive cooperation with mainstream automobile production
enterprises and battery leaders both in China and abroad such as BMW, Volkswagen, Toyota, LG New
Energy, FAW, Chang’an, GAC, SAIC, NIO, and Li Auto, and provided customers with global, harmless
and sustainable waste battery solutions. With the development of business, the Company is building a
kind of new energy lithium-ion battery industry ecology from the development of nickel, cobalt and
lithium resources, green smelting and processing, production of ternary precursor and cathode material
to the recycling of resources recycling.

In its development strategy plan, the Company mentioned that it will focus on advancing the new energy
lithium-ion battery materials industry, and comprehensively implement the strategy of "two new energy
materials and three product concepts,” adhering to the overarching roadmap of “resource control, market
expansion and capability enhancement”. The Company aims to build a business framework that
encompasses overseas resource acquisition, international manufacturing and a global market presence,
with the goal of establishing itself as a global leader in the new energy lithium-ion battery materials
industry.

(1) Industry situation

The development of NEVs carries an important mission for addressing climate change, reshaping the
energy pattern and building an ecological civilization. In the past few years, China’s NEV industry has
entered a stage of comprehensive market-oriented competition, and NEV enterprises showed a
first-mover advantage in global competition by relying on the advantages of China’s local complete
industry chain, becoming a typical representative of new quality productivity. At present, the NEV
industry in China is moving from the stage of rapid development to a new stage of global, intelligent and
high-quality development.

Since this year, the Chinese government has introduced a series of policies to boost the automobile
terminal consumption market. In April, fourteen departments including the Ministry of Commerce
jointly issued the Action Plan to Promote Consumer Goods Trade-in to guide the market development
towards green and low-carbon; in May, the State Council issued the 2024-2025 Energy Conservation
and Carbon Reduction Action Plan to gradually lift restrictions on the purchase of NEVs in various
regions; in June, thirteen departments including the Ministry of Transport jointly issued the Action Plan
for Large-scale Transportation Equipment Replacement, and formulated NEV replacement plans
according to local conditions. In July, the NDRC and the MOF issued the Circular on Certain Measures
to Strengthen Support for Large-Scale Equipment Upgrades and Trade-ins of Consumer Goods, further
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increasing the subsidy for NEV purchases. In August, the CPC Central Committee and the State Council
issued the Opinions on Accelerating the Comprehensive Green Transformation of the Economy and
Society, making the systematic deployment to accelerate the comprehensive green transportation of the
economy and society. Car makers kept to launching new models and increasing high-quality supply, so
that NEVs were further recognized by consumers, and market penetration continued to rise. According
to the data from China Association of Automobile Manufacturers, in the first seven months of 2024
(from January to July 2024), retail sales in the domestic NEV market reached 4.988 million vehicles,
marking a 33.7% year-on-year increase; the retail penetration rate for NEVs in the domestic market hit
51.1% in July, up 15% year-on-year, marking the first time domestic NEVs have outperformed fuel
vehicles in terms of retail sales. From a global perspective, while the growth rate of the NEV industry
has slowed down compared with last year, the overall growth rate remains high, and the general trend of
electrification remains unchanged. According to CleanTechnica, global NEV sales in the first half of
2024 reached RMB 7.17 million, a 23% increase year-on-year.

The broad market prospect of NEVs has brought huge business opportunities for the whole industry
chain of lithium-ion battery materials. During the reporting period, the lithium-ion battery industry
experienced a growth trend. According to GGII, the global power battery loading capacity in the first
half of 2024 was approximately 346.5GWh, representing a 15% year-on-year increase. However, due to
its cost advantages, lithium iron phosphate (LFP) batteries gained market share, leading to a slight
decline in the installation rate of ternary batteries, and a corresponding limited demand for ternary
materials. According to GGII, shipments of lithium-ion battery cathode materials in the first half of 2024
totaled 1.34 million tons, including 0.3 million tons of ternary cathode materials, which saw a slight
year-on-year decline of 1%. Despite this, given the prominent advantages of high-nickel and
high-voltage ternary materials in various aspects as energy density, light weight and low-temperature
performance, along with the prices of nickel, cobalt, lithium and other energy metals falling sharply, the
cost-effectiveness of ternary materials will be significantly improved and the market share of ternary
materials is expected to rebound Additionally, as NEV, energy storage system, eVTOL low-altitude
aircraft and other industrial technologies move towards higher energy density, the industrialization of
semi-solid and solid state batteries has accelerated, the material system has been comprehensively
optimized, the cathode materials have been iterated and upgraded in the direction of high performance,
the high-nickel ternary battery has been promoted and popularized more rapidly, and the demand for
nickel sulfate and upstream nickel materials is expected to return to rapid growth.

During the reporting period, driven by industry innovation, economic recovery and other positive factors,
the demand for consumer electronics showed a significant recovery, and global shipments of
smartphones, PCs and other consumer electronics experienced overall growth. According to Canalys,
from January to June 2024, global smartphone shipments exceeded 585 million units, marking an 11%
year-on-year increase, while global PC shipments reached 120 million, representing a 5.5% year-on-year
increase. In the future, 5G, 6G, Al and satellite communication technologies have great potential for
development, and will be more widely used in the interconnection and intelligence of various terminals,
driving the industry into a new development cycle of recovery and innovation resonance. The
continuous commercial application of various new technologies will also further increase the demand for
battery capacity of mobile phones, thus driving the market demand for cobalt-containing lithium-ion
batteries to maintain rapid growth.

During the reporting period, the pure nickel market grew steadily. According to SMM, there was a 9%
year-on-year increase in pure nickel demand in the first half of 2024. As for downstream industries,
demand in the alloy sector was bolstered by military orders, resulting in relatively stable overall
performance, while the stainless steel market experienced growing demand. According to the China Iron
and Steel Association, from January to June 2024, nationwide production capacity for stainless steel and
crude steel reached 18.75 million tons, representing a year-on-year increase of 1.04 million tons, or
5.88%.

In summary, in the context of the rapid
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The Company is currently committed to further consolidating its leading position in the cobalt industry,
being a pioneer in developing new productive forces and promoting high-quality development,
constantly developing its new advantages and driving forces for development, and striving to become a
global leader in the new energy lithium-ion battery industry to contribute to the high-quality
development of the new energy industry.

I1. Core competence analysis during the reporting period
VApplicable CNot applicable

During the reporting period, there was no significant change in the Company’s core competence. Please
refer to “IV. Core competence analysis during the reporting period” in “Section Ill Management
Discussion and Analysis” of the Company’s 2023 Annual Report for details.

I11. Business discussion and analysis

During the reporting period, in the face of a slowdown in NEV demand growth and an increasingly
competitive industry environment, the Company adhered to the following: (i) maintaining its strategic
focus; (ii) implementing a business approach centered on comprehensive coordination, structural
optimization, technological support, cost reduction and efficiency improvement; (iii) following the
working principles of enhancing stability and achieving success through improvement; (iv) vigorously
pursuing the competitive strategy of “two leadership positions”, the business strategy of “to be among
the best” and the development strategy of “beneficial collaboration and a win-win future”; (v)
continuously integrating into the global new energy industry supply system; (vi) steadily promoting the
global layout of industry chain integration, advancing management reform, deepening ESG global
governance. These efforts contributed to a recovery in business performance and sustained a robust
growth trend, laying a solid foundation for the completion of the annual tasks.

During the reporting period, the Company primarily accomplished the following tasks regarding the
business plan developed at the beginning of 2024:

1. Adhered to steady progress, and achieved greater integration advantages

During the reporting period, due to the Company’s coordination of overseas resources, domestic
manufacturing and global markets, and its every effort to expand the market, increase orders and
improve production capacity, the shipment volume of main products increased steadily, and the business
performance stabilized and recovered, achieving greater integration advantages. The Company achieved
operating income of RMB 30.05 billion, and net profit attributable to the parent company of RMB 1.671
billion, including net profit attributable to the parent company of RMB 1.148 billion achieved in the
second quarter, a significant increase of 119.81% from the previous quarter, and has maintained
sequential growth for two consecutive quarters. During the reporting period, the shipment volume of
lithium-ion battery cathode precursors was 67,000 tons (including ternary precursor and cobalt oxide
(Co304), and including those supplied for internal use), a year-on-year increase of about 11%; the
shipment volume of sodium battery precursors was over 100 tons. The shipment volume of cathode
materials was 53,000 tons (including those supplied for internal use and the quantity corresponding to
the Company's equity stake in equity-invested companies), slightly down year-on-year, but an increase
by more than 20% in the second quarter; the shipment volume of cobalt products was about 23,000 tons
(including those supplied for internal use), a year-on-year increase of about 13%, maintaining a leading
position in the industry; the shipment volume of nickel products was about 76,000 tons (including those
supplied for internal use), a year-on-year increase of more than 40%. The Company comprehensively
deepened customer cooperation, and continued to increase efforts to develop overseas markets on the
basis of in-depth consolidation of the domestic market. The Company worked with LGES, Volkswagen
and other world-renowned battery and vehicle companies to explore a new path for the integration of
lithium-ion battery materials industry, and signed project location agreements with customers such as
AESC, EVE and BMW to promote in-depth cooperation in the industrial chain and enhance customer
stickiness. Up to now, the Company’s main products have covered CATL, LGES, SDI, Gotion, EVE,
AESC and other global power battery brand enterprises, and have been widely used in domestic and
international renowned electric vehicles such as Tesla, BMW, Stellantis, VVolkswagen, Hyundai, GM,
Ford, Daimler, Renault, Zeekr, Changan and Geely, further enhancing the Company’s market position.
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2. Accelerate technological progress and achieved a series of breakthroughs in the R&D of new
products

During the reporting period, due to the Company’s coordination of scientific and technological resources,
technological progress, product R&D, in-depth implementation of the scientific and technological
innovation strategy of “supporting the industry and leading the future”, and continuous strengthening of
the accurate R&D of new products, new technologies and new processes, the Company’s innovation
capability further increased, providing strong scientific and technological support for the Company’s
high-quality development. The two science and technology projects participated in by the Company won
the second prize of the National Prize for Progress in Science and Technology in 2023. In the field of
nickel resource development, the Company continuously and efficiently carried out technological
innovation for the core smelting technologies for lateritic nickel ore, so that its more than 10 R&D
results were industrialized in Indonesia nickel smelting projects, effectively reducing production costs.
In the field of precursors, the Company fully implemented a platform-based product development
strategy, focusing on mainstream supply chains such as Tesla, LGES, SDI, PPES, EVE and AESC.
Significant breakthroughs were achieved with over 20 new precursor products, leading to the mass
production, development and finalization of multiple new products. High-performance NCMA system
Ni89 medium particle precursors and high-safety Ni88 small-particle precursors achieved large-scale
production. The production technologies for large particles in high-cycle, low DCR, ultra-narrow
distribution precursors reached an internationally leading level. The development of sodium battery
precursor products and technologies has achieved a series of major landmark results and has already
reached batch shipments in the hundred-ton level. In the field of cathode materials, the Company
continued to leverage the technical advantages in high-nickel products, and achieved the full-spectrum
coverage of mainstream technical routes from medium-nickel and high-voltage products to single-crystal
and polycrystalline high-nickel and ultra-high-nickel products, with multiple new products featuring at
least Ni95% entering the mass production or production line certification stage. The Company
cooperated with downstream customers to develop a number of sodium battery cathode materials, and
achieved tonnage delivery in batch. Hundreds of tons of ultra-high nickel ternary materials were used in
batches in eVTOL low-altitude aircrafts and semi-solid state batteries for electric vehicles. Ultra-high
nickel ternary and lithium-rich manganese based dual-path solid state battery materials advanced hand in
hand to seize the cutting-edge development channel of customers. A number of new high-voltage
lithium cobalt oxide products passed customer certification. At the same time, the Company further
strengthened the protection of patents and intellectual property rights, and passed level 3 certification by
1ISO56005 Innovation and Intellectual Property Management.

3. Deepened integration layout and continuously injected strong impetus for growth

During the reporting period, the Company actively participated in global resource allocation, integrated
into the global industrial division, deepened the industrial layout covering overseas resources,
international manufacturing and global markets, and continued to enhance its international
competitiveness in the integrated industrial chain of new energy lithium-ion battery materials. At the
resource side upstream, the Company continuously leveraged the development advantages of
Indonesia’s nickel industry, enabling Huafei’s HPAL project with an annual output of 120,000 tons of
nickel metal to put into operation at the end of the first quarter. As the world’s largest lateritic nickel ore
HPAL project, the completion and commissioning of the Huafei project helps support the Company’s
integrated development strategy and has an epoch-making impact on the global nickel industry
landscape. Huayue achieved stable and over production in its HPAL project with an annual output of
60,000 tons of nickel metal. The SCM ore pulp pipelines have been fully connected, further reducing
MHP production costs. Huake achieved stable operation of its nickel matte project with an annual output
of 45,000 tons of nickel metal, and the total shipment of nickel intermediate products is about 112,000
tons, a year-on-year increase of more than 90%. In addition, the preliminary work for the construction of
the Pomalaa HPAL project in cooperation with Vale Indonesia and Ford Motor was carried out in an
orderly manner. The Sorowako HPAL project in cooperation with Vale Indonesia was advanced in an
orderly manner. The IPIP park, as the first park independently operated by the Company, has been
included in national strategic project of Indonesia. The Company further enlarged nickel ore reserves
through equity participation in WKM and other mining projects. The Arcadia lithium mine in Zimbabwe
was in orderly operation, and the lithium carbonate production line of the 50,000 tons battery-grade
lithium salt project in Guangxi has reached its production capacity and standards, building an integrated
industrial system from lithium mine to lithium salt. At the lithium-ion battery materials side downstream,
the Company adjusted its industry space layout, and fully promoted the internalization of the vertically
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integrated business model for new energy lithium-ion battery materials. In Indonesia, by leveraging
upstream resource development advantages and facilitating the extension of industry chains downstream,
the nickel sulfate project with an annual output of 50,000 tons was advanced in an orderly manner, and
Huaneng’s ternary precursor project with an annual output of 50,000 tons was commenced, further
enhancing the collaborative advantages of nickel industry in Indonesia, and contributing to the gradual
implementation of the integrated development model of new energy lithium-ion battery materials in
Indonesia. In South Korea, the positive electrode project in Gumi-si carried out by the Company in
cooperation with LG has put into operation in some production lines as an effort to enter the North
American market. In Europe, the first phase of the cathode materials project with an annual output of
25,000 tons in Hungary was commenced, which made the Company take substantial steps into the
European market. Against the backdrop of intensified competition in the domestic industry, the
promulgation of foreign industry protection policies and the continuously fierce struggle over supply
chain leadership, the Company actively promoted the opening up of the industrial chain, international
cooperation and global layout, and deeply integrated with the world’s new energy industry to achieve
industrial interconnection and complement each other’s advantages, promoting the Company’s
internationalization and high-quality development.

4. Adhered to value creation and significantly improved management quality

During the reporting period, the Company deeply promoted management reform and mechanism
innovation, continued to improve management capacity and governance level, so as to promote
high-quality development of the Company with high-level management. Based on its business
characteristics and operating characteristics, the Company promoted subdivision of the accounting units
and independent accurate accounting, paid close attention to increase income and reduce expenditure
and consumption, improved labor efficiency, and sought benefits from management, making the
Company’s management fee decrease by about 15% compared with the same period last year. The
Company continued to promote production and manufacturing process innovation, comprehensively
carried out process consumption reduction and technology cost reduction work, and created the ultimate
manufacturing benchmark to achieve cost reduction and efficiency improvement. The Company made
efforts to reduce financing costs, repaid some bank loans with relatively high interest rates in advance in
light of the stock of funds, and made structural adjustment to reduce comprehensive financing costs.
Financing currency conversion was carried out for Huayue USD Project Loan to continuously promote
the conversion from USD financing to RMB financing, making the annual interest rate reduce by more
than 5%. As of the end of the reporting period, the Company’s overall financing cost decreased by 0.4%
compared with the end of the previous year. During the reporting period, the Company attached great
importance to ensuring capital chain safety, integrating industry and finance, expanding financing
channels, and effectively managing capital expenditures to ensure stable operations and safe growth. The
Company strengthened its linkage with banks and enterprises, and achieved strategic cooperation with
the head offices of multiple banks such as CITIC, Ping An, Minsheng and SPD Bank. This helped
continuously optimize the financing structure, increase the proportion of direct and long-term financing.
and enhancing liquidity management, at the end of the reporting period, the Company’s monetary funds
amounted to RMB 19.03 billion, a 24.53% increase compared with the end of last year. By reasonably
using financial leverage, the Company was able to maintain a relatively stable asset-to-liability ratio.
The Company strengthened budget control, took financial affordability as the boundary and red line of
business budget and investment budget, and established an independent accounting mechanism for
functional expenses of headquarters and a hard constraint mechanism for budget implementation to
ensure the security and reliability of the capital chain. The Company continued to optimize the allocation
of resources, strictly controlled capital expenditure, focused on resource investment in advantageous
projects with output, efficiency and cash flow, and strived to enhance its hematopoietic and blood
transfusion capabilities through investment projects to ensure the steady operation and safe development
of the Company. During the reporting period, the net cash flows from the Company’s business
operations amounted to RMB 2.764 billion, representing a 54% year-on-year increase.

5. Adhered to sustainable development and further enhanced ESG global governance

During the reporting period, the Company constructed an ESG governance system in accordance with
international first-class standards, carried out ESG governance activities with its own characteristics
based on local conditions, and enhanced its global ESG governance capabilities. The Company, by
adopting carbon reduction process and energy structure optimization in all links of the entire industrial
chain, has promoted the green and low-carbon transformation of the industrial chain. Upon certification
by SGS, 14 subordinate units of the Company have completed carbon emission verification at the
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organizational level, and carbon footprint accounting based on CTW has been completed for 20 products,
resulting in a year-on-year drop of an average of 12% in carbon emissions of mainstream products. As a
founding member and board member of the Responsible Minerals Initiative (RMI), the Company
attended the 17th OECD Mineral Supply Chain Forum to share experience in the management of
mineral supply chains. In addition, the Company actively assumed social responsibility, carried out
various forms of community building and public welfare activities such as medical care, education
support, water and electricity supply in overseas bases such as Indonesia, the Democratic Republic of
Congo and Zimbabwe. Besides, the Company joined the United Nations Global Compact (UNGC),
followed the ten principles of the UNGC in areas such as human rights, labor, environment and
anti-corruption, and contributed to sustainable global economic development. During the reporting
period, the Company was included in the China ESG New Establishment List of Fortune 2024, won the
major awards of the 2024 IDX Channel ESG Award, and its overseas ESG achievements were included
in the 100 Best Practice Cases of Companies Listed in China following the Belt and Road Initiative in
Ten Years.

6. Valued investor returns and shared fruits of development

During the reporting period, the Company earnestly carried out the action plan of “improving quality,
enhancing performance and valuing returns”. In terms of investor returns, the Company released and
implemented the 2023 profit distribution plan by distributing a cash dividend of RMB 10.00 per 10
shares to all shareholders, with a total dividend of RMB 1.675 billion. In addition, the Company has
orderly promoted share repurchases, and repurchased a total of RMB 731 million as of the end of the
reporting period. In terms of investor relations management, the Company attached importance to
communication and exchange with investors, and responded to investors through different
communication channels such as holding performance briefing meetings, receiving investors’ on-site
research, holding telephone conferences, holding strategy meetings, interacting with SSE online and
answering investors’ hotline calls. In addition, the Company actively expressed its long-term investment
value to the market, which helped enhance its transparency as a listed company and build a good
investor interaction ecosystem.

Major changes in the Company’s business during the reporting period, and events occurring
during the reporting period that have a significant impact on the Company’s business and are
expected to have a significant impact in the future

CApplicable VNot applicable

IV. Main operation status during the reporting period
(1) Analysis of primary business
1. Analysis of changes in relevant items of the financial statements
Monetary unit: Yuan Currency: RMB

Item Amount in the current Amount in the same Change ratio (%)
period period of last year g 0

Operating income 30,050,314,564.41 33,345,537,519.76 -9.88
Operating costs 25,072,084,315.56 28,372,311,948.40 -11.63
Selling and distribution expenses 64,498,737.06 64,306,725.80 0.30
General and administrative 949,622,184.12 1,115,686,302.41 -14.88
expenses

Financial expenses 1,070,089,436.67 538,714,362.86 98.64
R&D expenses 687,116,126.78 759,738,617.49 -9.56
Net cash flow from operating 2,763,581,330.49 1,794,476,677.55 54.00
activities

Net cash flow from investing -4,664,287,691.76 | -8,937,502,406.53 47.81
activities

et cash flow from financing 5,095,391,106.74 7,805,047,664.23 34.72
Taxes and surcharges 249,009,302.65 220,240,292.44 13.06
Other income 131,746,500.49 156,153,655.93 -15.63
Investment income 434,760,472.08 788,520,751.65 -44.86
Income from changes in fair value 10,168,786.70 131,980,619.08 -92.30
Loss from credit impairment 30,201,247.88 -71,078,135.82 -142.49
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Loss from assets impairment -48,134,564.59 -19,818,834.87 142.87
Income from asset disposal 761,008.74 -3,019,116.47 -125.21
Non-operating income 5,094,360.93 4,640,028.84 9.79
Non-operating expenses 34,952,506.71 25,074,036.21 39.40
Income tax expenses 117,547,787.20 289,596,293.99 -59.41

Reasons for changes in operating income: Mainly due to a decrease in the amount of operating income caused
by the fluctuation in metal price

Reasons for changes in operating costs: Mainly due to a decrease in the amount of operating costs caused by
the fluctuation in raw material price

Reasons for changes in selling and distribution expenses: Mainly due to an increase in employee salaries
Reasons for changes in general and administrative expenses: Mainly due to a decrease in employee salaries
and share-based payments

Reasons for changes in financial expenses: Mainly due to a decrease in current exchange gain or loss

Reasons for changes in R&D expenses: Mainly due to a decrease in material consumption

Reasons for changes in net cash flow from operating activities: Mainly due to a decrease in inventories and
operating receivables

Reasons for changes in net cash flow from investing activities: Mainly due to a year-on-year decrease in
investments in construction in progress

Reasons for changes in net cash flow from financing activities: Mainly due to additional cash from repayment
of current liabilities and payment of profit distributions

Reasons for changes in investment income: Mainly due to a year-on-year decrease in investment income from
participating companies
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Mainly due to an
Accounts increase in endorsement
rgcelv:_able 922,636,746.24 0.70 | 2,425,306,902.49 1.93 -61.96 payments in the current
financing .

period
Advance to Mainly due to an
suppliers 2,339,253,970.78 1.77 | 1,810,825,646.66 1.44 28.31 increase in advances
Mainly due to

;rs‘;aert‘g'b'e 4,989,630,763.02 380  3,914,395,969.88 3.12 27.47
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(2) Explanation for relatively high proportion of overseas assets
CApplicable vVNot applicable

Other remarks
None
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4. In February 2024, the General Manager’s Office Meeting of the Company approved the Company’s
acquisition of 15.9598% equity of Zhejiang Huayou New Energy Technology Co., Ltd. held by Wuhu
Xinshi Xinjin Equ
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(1) Major equity investments
CApplicable vVNot applicable

(2) Major non-equity investments
CApplicable VNot applicable

(3) Financial assets measured at fair value

CApplicable vVNot applicable

Details are seen in “XIII. Disclosure of Fair Value” of “Section X Financial Report” of this Report.
Securities investments

CApplicable vVNot applicable

Explanation on securities investments
CApplicable VNot applicable

Private fund investments
OApplicable VNot applicable

Derivatives investments
OApplicable vVNot applicable
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CApplicable VNot applicable

VApplicable CNot applicable

(V) Sales of major assets and major equity

(V1) Analysis of major holding companies and participating companies

Nan_1e_ of Business nature Main pro_ducts or Reglsf[ered Total Liabilities Net assets O_peratlng Ne_t
subsidiary services capital assets income profits
R&D, production and RMB
Huayou Manufacturin sales of cobalt, 2401243 22,671,196 | 16,417,211, | 6,253,984,6 | 11,699,870,8 | 158,000,9
Quzhou g copper and nickel A ,601.69 949.59 52.10 79.15 97.27
6 million
products
R&D, production and
sales of electronic
components and
telecommunication RMB
Chengdu - - 10,552,487 | 8,017,632,8 | 2,534,854,5 | 5,193,043,91 | 100,158,7
Manufacturing | equipment; R&D and 1,030 el T . oL s o
B&M production of million ,457.46 81.91 75.55 0.11 88.98
high-tech battery
materials and
products, etc.
Huayou Production and sales RMB
New Energy | Manufacturing | of ternary precursor 2,265.786 9‘95975’20354‘ 6‘348’8212‘3 3‘608‘?1;46(5) 2‘756‘233’% 76’758‘83
Quzhou materials 6 million ' ) ' ’ '
Trade in cobalt and HKD
Huayou Trade and copper raw materials 469.092 18,881,485
Hong Kong wholesale . ,618.68
and products million
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Bulk trade in metals

uSD

Huake . and metal ores, and 4,483,832, | 2,413,085,2 | 2,070,747,5 | 2,779,855,58 | 467,934,5
Indonesia | Manufacturing | acturing of 103"1.82 755.14 49.77 05.37 3.00 16.17
non-ferrous metals mitiion
Non-ferrous base
Indonesia Manufacturin metal USD 540 | 17,510,323 | 13,020,728, | 4,489,594,1 | 3,812,457,52 | 445,845,0
Huafei g manufacturing/industr million ,098.76 941.42 57.34 5.49 55.97

y

(V1) Structural entities controlled by the Company
CApplicable VNot applicable
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5. Management risk

The Company has secured its supply of raw overseas, expanded its production and operation across
China, and marketed and sold its products globally, and has formed its business model which
underpinned by its three major business segments, namely, new energy business, new material business
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Section IV Corporate Governance

I.  General information about the shareholders’ meeting

Query index of the designated

Date on which

Session Date of meeting website on which the poll the poll results Poll results of the meeting
results is disclosed is disclosed
. Announcement of Huayou
The 2024 First . . .
Extraordinary General January 29, Website of the Shanghai Stock January 29, Cobalt on Resolutlons of the
- Exchange 2024 First Extraordinary
Meeting of 2024 htto:// 2024 G | Meeti f
Shareholders ttp://www.sse.com.cn eneral Meeting o
Shareholders (2024-014)
2023 Annual General Website of the Shanghai Stock éggglljtngr?rgir;gﬁjt:-cmgﬁuzozs
Meeting of May 10, 2024 | Exchange May 10, 2024

Shareholders

http://www.sse.com.cn

Annual General Meeting of
Shareholders (2024-057)
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I1. Changes in directors, supervisors and senior officers of the Company
CApplicable VNot applicable

Changes in directors, supervisors, and senior officers of the Company
CApplicable VNot applicable

I11. Plan for profit distribution or conversion of capital reserve into share capital
Formulated semi-annual plan for profit distribution or conversion of capital reserve into
share capital

Is there any profit distribution or conversion of
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CApplicable VNot applicable

Other information
VApplicable CNot applicable

On August 15, 2023, the Company held the 2023 second extraordinary general meeting of shareholders,
where the Proposal on the Company’s 2023 Restricted Stock Incentive Plan (Draft) and its Excerpts was
deliberated and approved. Pursuant to the provisions of the Measures for the Administration of Equity
Incentives of Listed Companies and the 2023 Restricted Stock Incentive Plan, “Grantees eligible for
reserved rights and interests shall be determined within twelve (12) months upon deliberation and
approval of the Stock Ownership Plan by the shareholders’ meeting. The information shall be disclosed
by the Company in a timely and accurate manner on the designated website, as requested by the Board
of Directors, with explicit opinions from independent directors and the board of supervisors, and
professional advice and legal opinion from attorneys. If no grantees have been determined during the
said twelve (12)-month period, the reserved rights and interests shall lapse.”

Since no grantees have been determined for 3.94 million restricted shares reserved under the Company’s
2023 Restricted Stock Incentive Plan within twelve (12) months upon deliberation and approval thereof
by the 2023 second extraordinary general meeting of shareholders, the reserved rights and interests have
lapsed.

Employee stock ownership plan
CApplicable VNot applicable

Other incentive measures
CApplicable VNot applicable
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Section V Environmental and Social Responsibilities

I.  Environmental information
(1) Description of environmental protection situation of the Company and its subsidiaries
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each
workshop
45 Waste gas | 10mg/m? 21.364t No
i 6 generation | 1oomg/m3 | 9.257t No
Par:;[;g?te points in g 87.394t
2 each 30mg/m? Non-prod No
workshop uction
COD Main 200mg/L 22.75t 385.244t No
A . Intermittent 2 discharge
mmonia discharge outlet of the | 35mg/L 1.25t 41.387t No
nitrogen factory
Nitrogen Exhaust_gas 100mg/m? 0.666t No
Huayou oxide generation Non-prod
New Sulfur point of ucti%n
Energy dioxide spray 100mg/m? 0.2t No
Quzhou Organized 27 workshop
Ammonia discharge Waste gas
(ammonia generation | 10mg/m?3 0.539t 14.733t No
gas) points in
Particulate each 3
matter workshop 10mg/m 1.86t 19.012t No
coD . Main 50mg/L 0.608t 39.268t No
Intermittent 1 discharge ' '
i discharge outlet of the
Ammonia : factor 10mg/L | 0.011t 3.927t No
Huayou nitrogen Yy
Puxiang Waste gas
. . generation
Particulate | Organized 7 pointsin | 10mg/m?® |  0.004t 3.185t No
matter discharge each
workshop
CoD . _Main 200mg/L | 19.363t 37.041t No
Intermittent 1 discharge ' ‘
i discharge outlet of the
Ammonia : factory | 35Mg/L | 1195t 4,04t No
Resource nitrogen
Recycling | Nitrogen Waste 935 | 150mg/me | 0.11t 17.195t No
oxide 0 . generation
rganized 24 points in
Sulfur discharge
dioxide each 100mg/m? 0.464t 2.053t No
workshop
Main
COD Intermittent . discharge 200mg/L 0.337t 9.22t No
i discharge outlet of the
Ammonia : factor 3smg/L | 0.019t 1.2t No
Huajin nitrogen y
Company Waste gas
. . generation
Particulate |~ Organized 5 pointsin | 10mg/m® | 0.468t ot No
matter discharge each
workshop
Main
cob Intermittent 1 discharge 2000mg/L 4.0t / No
Guangxi discharge outlet of the
Lithium factory
Industry
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dioxide

Particulate
matter

each
workshop

30mg/m?®

2.10t

10.78t

No

Guangxi
Huayou
New
Materials

Total nickel

Total cobalt

Continuous
discharge

Main
discharge
outlet of the
factory

0.5mg/L

0.005t

0.132t

No

1.0mg/L

0.001t

0.09t

No

Guangxi
B&M

COoD

Ammonia
nitrogen

Intermittent
discharge

Main
discharge
outlet of the
factory

2000mg/L

93.969t

No

40mg/L

1.358t

No

2. Construction and operation of pollution prevention and control facilities
VApplicable CNot applicable

During the reporting period, the pollution prevention and control facilities and systems of the Company
and the said subsidiaries have been functioning properly (except those reported by the Ecological
Environment Bureau to be out of operation). The production wastewater and domestic sewage were
treated and discharged to the standard; the production waste gas was treated and discharged to the
standard by the corresponding waste gas treatment facilities; the solid wastes were collected and stored
separately according to the relevant regulations, among which the domestic wastes were handed over to
the sanitation department for disposal, the general industrial solid wastes were handed over to the
recycler with technical ability for recycling, and the hazardous wastes were handed over to the unit with
hazardous waste management license for disposal; and the noise at boundary of the factory conformed to
the relevant emission standards.

Entity
name

Construction and operation of pollution prevention and control facilities

Huayou
Cobalt

Waste gas treatment facilities: All of the 11 sets of waste gas treatment facilities, including dust
removal devices, water washing spray towers, secondary alkali spraying, VOC treatment facilities,
are in normal operation.

Wastewater treatment facilities: The 1 set of wastewater treatment facilities, which use advanced
oxidation technology + NOC ozonation technology to treat wastewater to make it meet standards,
is in normal operation.

Solid waste treatment measures: Domestic wastes are commissioned to the environmental
sanitation department for paid removal. General industrial solid wastes such as non-ferrous metal
ash are commissioned to third-party units with technical capabilities for recycling and
comprehensive utilization, while hazardous wastes such as waste paint barrels, waste paint brushes,
third-phase residues, phosphorus removal residues, waste mineral oil and waste reagent bottles are
commissioned to qualified units for treatment.

Noise treatment measures: Noise reduction measures such as soundproof rooms and replacement
of silent equipment are taken, and the noises at boundary of the factory meet the requirements of
the Emission Standard for Industrial Enterprises Noise at Boundary (GB12348-2008).

Huayou
Quzhou

Waste gas treatment facilities: All of the 126 sets of waste gas treatment facilities, including dust
removal devices, acid alkali spray towers and RTO combustion treatment facilities, are in normal
operation, except that TA0O84 and TAO087 are temporarily suspended due to inspection and
maintenance of production equipment after being reported to the Ecological Environment Bureau).
Wastewater treatment facilities: The 2 sets of wastewater treatment facilities are in normal
operation during the reporting period. The facilities use pre-treatment methods such as ammonia
recovery tower, multiple heavy metal removal, phosphorus removal, flocculation and COD
removal to pre-treat the wastewater and let the wastewater enter the Juhua Huanke Wastewater
Treatment Plant for treatment after reaching the discharge standard.

Solid waste treatment measures: Domestic wastes are commissioned to the environmental
sanitation department for paid removal. General industrial solid wastes such as non-ferrous metal
ash and gypsum slag are commissioned to third-party units for comprehensive utilization, while
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hazardous wastes such as waste activated carbon and three-phase residues are commissioned to
qualified units for treatment.

Noise treatment measures: Noise reduction and vibration reduction measures such as reasonable
arrangement of noise equipment, selection of low-noise models of equipment, installation of sound
insulation covers, installation of damping gasket and building sound insulation, are taken and help
effectively reduce the impact of noise. The noise at boundary of the factory meets the emission
limit requirements of Class 3 functional areas in the Emission Standard for Industrial Enterprises
Noise at Boundary (GB12348-2008).

Waste gas treatment facilities: All of the 33 sets of waste gas treatment facilities, including acid
spray, bag/metal film dust removal, water mist dust removal and calciner flue gas treatment
system, are in normal operation;

Wastewater treatment facilities: The 3 sets of wastewater treatment facilities are in normal
operation. The facilities use two-stage precision filtration, stripping deamination tower, water
Huayou | quality regulation and other methods to meet the standards for wastewater treatment.

New Solid waste treatment measures: Domestic wastes are commissioned to the environmental

Energy sanitation department for paid removal. Hazardous wastes such as waste packaging materials, cloth
Quzhou | and felt contaminated with materials, waste filter cloth, empty chemical reagent bottles, waste
lubricating oil, are commissioned to qualified units for treatment.
Noise treatment measures: Noise reduction measures such as selection of low noise equipment,
building soundproof rooms and installation of soft cushions are taken, and the noises at boundary
of the factory meet the requirements of the Emission Standard for Industrial Enterprises Noise at
Boundary (GB12348-2008).

Waste gas treatment facilities: All of the 14 sets of waste gas treatment facilities, including dust
removal devices and secondary spray towers, are in normal operation.

Wastewater treatment facilities: The 3 sets of wastewater treatment facilities are in normal
operation. The facilities include 2 sets of process wastewater pre-treatment devices which use
multi-stage membrane filtration + deamination heavy + MVR combined process, and 1 set of
biochemical treatment systems which uses anoxic + MBR combined process to meet the standards
for wastewater treatment.

Huayou | Solid waste treatment measures: Domestic wastes are commissioned to the environmental
Puxiang | sanitation department for paid removal. General industrial solid wastes such as waste outer
packaging bags and biochemical sludge are commissioned to third-party units with technical
capabilities for recycling and comprehensive utilization, while hazardous wastes such as waste
inner packaging bags and waste cloth bags are commissioned to qualified units for treatment.

Noise treatment measures: Noise reduction measures such as selection of low noise equipment,
installation of shockproof pads and sound insulation covers are taken, and the noises at boundary
of the factory meet the requirements of the Emission Standard for Industrial Enterprises Noise at
Boundary (GB12348-2008).

Waste gas treatment facilities: All of the 24 sets of waste gas treatment facilities, including
acid-base spraying, RTO combustion treatment, water film dust removal, bag dust removal,
desulfurization and denitrification facilities, are in normal operation.

Wastewater treatment facilities: The 1 set of wastewater treatment facilities, which use methods
such as heavy metal removal, fluoride removal, phosphorus removal, Fenton method for COD
removal, pH adjustment, etc. to treat the wastewater to make it meet the standards, is in normal
Resource | operation.

Recycling | Solid waste treatment measures: Domestic wastes are commissioned to the environmental
sanitation department for paid removal. Hazardous waste such as waste activated carbon, waste
engine oil and third-phase residue are commissioned to qualified units for treatment.

Noise treatment measures: Noise reduction measures such as selection of low noise equipment,
installation of soundproof rooms and soft cushions are taken, and the noises at boundary of the
factory meet the requirements of the Emission Standard for Industrial Enterprises Noise at
Boundary (GB12348-2008).

Waste gas treatment facilities: All of the 20 sets of waste gas treatment facilities, including
tertiary dust removal devices and secondary spray towers, are in normal operation.

Wastewater treatment facilities: The 2 sets of wastewater treatment facilities, including
deamination system and MVR system, which use ammonia evaporation, pH adjustment,
evaporation and other processes to make the wastewater meet the standard, are in normal

Huajin
Company
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operation.

Solid waste treatment measures: Domestic wastes are commissioned to the environmental
sanitation department for paid removal. General industrial solid wastes such as waste outsourcing
tapes and waste wrapping films are commissioned to third-party units with technical capabilities
for recycling and comprehensive utilization, while hazardous wastes such as waste packaging
materials and waste filter cloth are commissioned to qualified units for treatment.

Noise treatment measures: Noise reduction measures such as selection of low noise equipment,
installation of silencers and sound insulation covers are taken, and the noises at boundary of the
factory meet the requirements of the Emission Standard for Industrial Enterprises Noise at
Boundary (GB12348-2008).

Guangxi
Lithium
Industry

Guangxi
Huayou
New
Materials

Waste gas treatment facilities: All of the 23 sets of waste gas treatment facilities, including dust
removal devices, water spray towers, alkali spray towers, SCR denitration + bag dust removal +
alkali spray towers, cyclone dust collectors + Venturi tubes + packing towers + absorption towers +
electric fog eliminators and other related facilities, are in normal operation.

Wastewater treatment facilities: The 1 set of wastewater treatment facility, which uses the
process of “neutralization + flocculation and precipitation” to treat the wastewater to make it meet
the standards, is in normal operation.

Solid waste treatment measures: Domestic wastes are commissioned to the environmental
sanitation department for paid removal. General industrial solid wastes such as lithium slag
powders and waste ton bags are commissioned to third-party units with technical capabilities for
recycling and comprehensive utilization, while hazardous wastes such as oily rags and waste labor
protection, waste reagent bottles and filter papers, waste oil, waste oil buckets, waste paint buckets,
waste catalysts, waste testing liquids and waste packaging materials are commissioned to qualified
units for treatment.

Noise treatment measures: Noise reduction measures such as selection of soundproof room,
replacement with silent devices, silencers and bases are taken, and the noises at boundary of the
factory meet the requirements of the Emission Standard for Industrial Enterprises Noise at
Boundary (GB12348-2008).

Waste gas treatment facilities: All of the 3 sets of waste gas treatment facilities, which are related
to alkali spray, are in normal operation.

Wastewater treatment facilities: The wastewater is to be treated by evaporation through MVR of
Times Huineng.

Solid waste treatment measures: Domestic wastes are commissioned to the environmental
sanitation department for paid removal. Hazardous wastes such as contaminators and diaphragm
bags are commissioned to qualified units for treatment.

Noise treatment measures: Noise reduction measures such as selection of low noise equipment,
use of closed workshop are taken, and the noises at boundary of the factory meet the requirements
of the Emission Standard for Industri
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3. Environmental impact assessment of construction projects and other administrative permits
for environmental protection with respect thereto

VApplicable ONot applicable

Entity name

Environmental impact assessment of construction projects and other administrative permits
for environmental protection with respect thereto during the reporting period

Huayou

The re-application for pollution discharge license was approved by Jiaxing Ecological

Cobalt Environment Bureau on May 21, 2024.
The recycling of high-purity nickel construction project with an annual output of 50,000
tons (metallometry) was approved by Quzhou Ecological Environment Bureau on January 19,
2024 (Qu Huan Zhi Zao Jian [2024] No. 4);
The new green and low-carbon project of high-purity nickel with an annual output of
30,000 tons (metallometry) was approved by Quzhou Ecological Environment Bureau on
Huayou January 19, 2024 (Qu Huan Zhi Zao Jian _[2_024] No. 5); _ _
Quzhou The new 2500t/a cobalt electrodeposition construction project was approved by Quzhou
Ecological Environment Bureau on March 26, 2024 (Qu Huan Zhi Zao Jian [2024] No. 25);
The new capacity expansion and renovation project of MHP high-purity nickel with an
annual output of 30,000 tons (metallometry) was approved by Quzhou Ecological
Environment Bureau on March 28, 2024 (Qu Huan Zhi Zao Jian [2024] No. 26);
The re-application for pollution discharge license was approved by Quzhou Ecological
Environment Bureau on April 18, 2024.
Huayou
New Energy /
Quzhou
Huayou /
Puxiang
Resource /
Recycling
Huajin /
Company
Ggar_lgm The project of battery grade lithium salt with an annual output of 50,000 tons passed the
Lithium . -
Industry self-inspection for acceptance of the Company on March 7, 2024.
The project of high-purity nickel products with an annual output of 50,000 tons
Guangxi (metallometry) was approved by Yulin Ecological Environment Bureau (Gui Huan Shen
Huayou [2023] No. 283);
New The 30,000t electrodeposition project of high-purity nickel products with an annual output
Materials | of 50,000 tons (metallometry) passed the self-inspection for acceptance of the Company (in
December 2023).
The integration project for high-nickel ternary cathode materials for power batteries with
Guangxi an annual output of 50_,000 tons and_ ternary precursor materials with an annual output of
B&M 100,000 tons (production line of nickel sulfate with an annual output of 50,000 tons

(metallometry) using nickel matte) passed the self-inspection for acceptance of the Company
in December 2023

4. Emergency plan for environmental emergencies
VApplicable ONot applicable

Entity name Contingency plans for environmental emergencies
There was no need to revise contingency plan for environmental emergencies of Huayou
Huayou Cobalt during the reporting period. The latest contingency plan for environmental
Cobalt emergencies of Huayou Cobalt is valid until 2026, and has been filed with Jiaxing
Ecological Environment Bureau under the number 330483-2023-115-H.
There was no need to revise contingency plan for environmental emergencies of Huayou
Huayou - ) - - .
Quzhou Quzhou during the reporting period. The latest contingency plan for environmental

emergencies of Huayou Quzhou is valid until 2026, and has been filed with Quzhou
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Ecological Environment Bureau under the number 330802-2023-091-H.

There was no need to revise contingency plan for environmental emergencies of Huayou
Huayou New | New Energy Quzhou during the reporting period. The latest contingency plan for
Energy environmental emergencies of Huayou New Energy Quzhou is valid until 2026, and has
Quzhou been filed with Quzhou Ecological Environment Bureau under the number
330802-2023-029-H.

There was no need to revise contingency plan for environmental emergencies of Huayou
Huayou Puxiang during the reporting period. The latest contingency plan for environmental
Puxiang emergencies of Huayou Puxiang is valid until 2026, and has been filed with Jiaxing
Ecological Environment Bureau under the number 330483-2023-006-H.

There was no need to revise contingency plan for environmental emergencies of Resource
Resource Recycling during the reporting period. The latest contingency plan for environmental
Recycling | emergencies of Resource Recycling is valid until 2026, and has been filed with Quzhou
Ecological Environment Bureau under the number 330802-2024-011-H.

According to the requirements of the Emergency Management Measures for
Huajin Environmental Emergencies, Huajin Company prepared its contingency plan for
Company | environmental emergencies (which is valid until 2027) in 2024 and filed the plan with
Quzhou Ecological Environment Bureau under the number 330802-2024-045-M.

There was no need to revise contingency plan for environmental emergencies of Guangxi

E:Jtz?l?;' Lithium during the reporting period. The latest contingency plan for environmental

Industr emergencies of Guangxi Lithium is valid until 2026, and has been filed with Yulin
y Ecological Environment Bureau under the number 450923-2023-006-M.

Guanaxi There was no need to revise contingency plan for environmental emergencies of Guangxi

H g New Energy during the reporting period. The latest contingency plan for environmental

uayou New ies of Guangxi H New Materials is valid until 2026, and has been filed

Materials | emergencies of Guangxi Huayou New Materials is valid unti , and has been file

with Yulin Ecological Environment Bureau under the number 450923-2023-016-M.

There was no need to revise contingency plan for environmental emergencies of Guangxi
Guangxi B&M during the reporting period. The latest contingency plan for environmental

B&M emergencies of Guangxi B&M is valid until 2026, and has been filed with Yulin
Ecological Environment Bureau under the number 450923-2023-003-M.

5. Environmental self-monitoring plan
VApplicable CNot applicable

Huayou Cobalt has installed online monitoring systems for the discharge of pollution, TOC, ammonia
nitrogen, nickel, pH, VOC, etc., and connected to government ecological and environmental departments
to ensure their capability of real-time monitoring of pollutant emissions. Besides, Huayou Cobalt has
developed a self-monitoring plan in accordance with relevant provisions of the Measures for
Administration of National Pollution Discharge License and made it public on the website of the
National Pollution Discharge License Management Information Platform. It also commissions
third-party environmental monitoring institutions to conduct regular monitoring and timely reports the
monitoring results to the Zhejiang Enterprise Self-Monitoring Information Disclosure Platform.

Huayou Quzhou has installed online monitoring systems for the discharge of pollution, TOC, ammonia
nitrogen, pH, SO2 (key sources of exhaust gas in leaching workshops), etc., and connected to
government ecological and environmental departments to ensure their capability of real-time monitoring
of pollutant emissions. Besides, Huayou Quzhou has developed a self-monitoring plan in accordance
with relevant provisions of the Measures for Administration of National Pollution Discharge License
and made it public on the website of the National Pollution Discharge License Management Information
Platform. It also commissions third-party environmental monitoring institutions to conduct regular
monitoring and timely reports the monitoring results to the Zhejiang Enterprise Self-Monitoring
Information Disclosure Platform.

Huayou New Energy Quzhou has installed online monitoring systems for the discharge of pollution,
TOC, ammonia nitrogen, pH, etc. and connected to government ecological and environmental
departments to ensure their capability of real-time monitoring of pollutant emissions. Besides, Huayou
New Energy Quzhou has developed a self-monitoring plan in accordance with relevant provisions of the
Measures for Administration of National Pollution Discharge License and made it public on the website
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of the National Pollution Discharge License Management Information Platform. It also commissions
third-party environmental monitoring institutions to conduct regular monitoring and timely reports the
monitoring results to the Zhejiang Enterprise Self-Monitoring Information Disclosure Platform.

Huayou Puxiang has installed online monitoring systems for the discharge of pollution, TOC, ammonia
nitrogen, pH, etc., and connected to government ecological and environmental departments to ensure
their capability of real-time monitoring of pollutant emissions. Besides, Huayou Puxiang has developed
a self-monitoring plan in accordance with relevant provisions of the Measures for Administration of
National Pollution Discharge License and made it public on the website of the National Pollution
Discharge License Management Information Platform. It also commissions third-party environmental
monitoring institutions to conduct regular monitoring and timely reports the monitoring results to the
Zhejiang Enterprise Self-Monitoring Information Disclosure Platform.

Resource Recycling has installed online monitoring systems for the discharge of pollution, TOC,
ammonia nitrogen, pH, etc., and is connected to government ecological and environmental departments
to ensure their capability of real-time monitoring of pollutant emissions. Besides, Resource Recycling
has developed a self-monitoring plan in accordance with relevant provisions of the Measures for
Administration of National Pollution Discharge License and made it public on the website of the
National Pollution Discharge License Management Information Platform. It also commissions
third-party environmental monitoring institutions to conduct regular monitoring and timely reports the
monitoring results to the Zhejiang Enterprise Self-Monitoring Information Disclosure Platform.

Huajin Company has installed online monitoring systems for the discharge of pollution, TOC, ammonia
nitrogen, pH, etc., and is connected to government ecological and environmental departments to ensure
their capability of real-time monitoring of pollutant emissions. Besides, Huajin Company has developed
a self-monitoring plan in accordance with relevant provisions of the Measures for Administration of
National Pollution Discharge License and made it public on the website of the National Pollution
Discharge License Management Information Platform. It also commissions third-party environmental
monitoring institutions to conduct regular monitoring and timely reports the monitoring results to the
Zhejiang Enterprise Self-Monitoring Information Disclosure Platform.

Guangxi Lithium Industry has installed online monitoring systems for the discharge of COD, ammonia
nitrogen, pH, particulate matter, SO2, NOx, etc., and is connected to government ecological and
environmental departments to ensure their capability of real-time monitoring of pollutant emissions.
Besides, Guangxi Lithium Industry has developed a self-monitoring plan in accordance with relevant
provisions of the Measures for Administration of National Pollution Discharge License and made it
public on the website of the National Pollution Discharge License Management Information Platform. It
also commissions third-party environmental monitoring institutions to conduct regular monitoring and
timely reports the monitoring results to the National Pollution Source Monitoring Data Management and
Sharing System.

Guangxi Huayou New Materials has developed a self-monitoring plan in accordance with relevant
provisions of the Measures for Administration of National Pollution Discharge License and made it
public on the website of the National Pollution Discharge License Management Information Platform. It
also commissions third-party environmental monitoring institutions to conduct regular monitoring and
timely reports the monitoring results to the Guangxi Pollution Discharge License Management System.

Guangxi B&M has installed online monitoring systems for the discharge of COD, ammonia nitrogen, pH,
etc., and is connected to government ecological and environmental departments to ensure their capability
of real-time monitoring of pollutant emissions. Besides, Guangxi B&M has developed a self-monitoring
plan in accordance with relevant provisions of the Measures for Administration of National Pollution
Discharge License and made it public on the website of the National Pollution Discharge License
Management Information Platform. It also commissions third-party environmental monitoring
institutions to conduct regular monitoring and timely reports the monitoring results to the National
Pollution Source Monitoring Data Management and Sharing System.

6. Administrative punishment received due to environmental issues during the reporting period
CApplicable VNot applicable
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7. Other environmental information that should be disclosed
CApplicable VNot applicable

(I1) Description of environmental protection situation of the companies not belonging to the key
pollutant discharging units announced by the environmental protection department

VApplicable CNot applicable
1.  Administrative punishment received due to environmental issues
CApplicable VNot applicable

2. Disclosure of other environmental information with reference to the disclosure requirements
for key pollutant discharging units

VApplicable CNot applicable

The main pollutants discharged by Chengdu B&M include COD, ammonia nitrogen, particulate
matter, etc.

Wastewater environmental protection facilities and discharge: Production process wastewater is
evaporated by the MVR system and then re-used together with steam condensate for the pure water
preparation system, achieving zero discharge of process wastewater. After being treated in a
pre-treatment tank and meeting the Class 111 standards specified in Table 4 of the Integrated Wastewater
Discharge Standard (GB8978-1996), domestic wastewater enters the Huaikou Industrial Sewage
Treatment Plant for further treatment and is discharged up to the standard.

Waste gas environmental protection facilities and emissions: Waste gas containing particles is subject to
treatment through the filter cartridge dust remover built in the equipment, and, after reaching the special
emission limits for air pollutants specified in Emission Standards of Pollutants for Inorganic Chemical
Industry (GB31573-2015), is discharged at a high altitude.

Storage and disposal of solid waste: The dust particles adsorbed on the magnetic pole of the filter
cartridge dust remover and the electromagnetic iron remover belong to the general industrial solid waste,
which is collected and handed to the raw material supplier for recycling. Filter cartridge, domestic waste
and sludge are collected and disposed of by the environmental sanitation department in a uniform
manner. Waste bags are recycled and disposed of by manufacturers. Hazardous solid wastes, such as
waste lubricating oil, waste hydraulic oil and oily gloves, are commissioned to qualified units such as
Chengdu Zhongzi Environmental Protection Technology Co., Ltd. for disposal. The company follows
the PRC Law on Prevention and Control of Environmental Pollution by Solid Wastes and the Standard
for Pollution Control on Hazardous Waste Storage (GB18597-2023) during the storage of hazardous
solid waste, and follows the Management Measures for the Transfer of Hazardous Waste during the
transfer of hazardous solid waste.

The company strictly observes environmental protection related laws and regulations such as the
Environmental Protection Law, the Environmental Impact Assessment Law, various environmental
protection special laws, and the Environmental Protection Management Regulations for Construction
Projects during the process of project construction and business operation, hence such process complies
with the regulations of the ecological environment regulatory department.

The main pollutants discharged by Tianjin B&M include COD, ammonia nitrogen, particulate
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secondary activated carbon, after is discharged at high altitude after meeting the standards specified in
the Emission Control Standard for Industrial Enterprise Volatile Organic Compounds
(DB12/524-2020).

Storage and disposal of solid waste: Domestic waste is commissioned to the environmental sanitation
department for regular and paid removal. General industrial waste such as waste materials, waste
containers and waste packaging bags are handed over to raw material suppliers or material recycling
units for recycling and reuse. Hazardous solid wastes such as cleaning waste liquid, waste wipes, waste
reagent bottles and waste engine oil are commissioned to Tianjin Hejia Veolia Environmental Services
Co., Ltd. and other qualified units for disposal. The company follows the PRC Law on Prevention and
Control of Environmental Pollution by Solid Wastes and the Standard for Pollution Control on
Hazardous Waste Storage (GB18597-2023) and its amendment list during the storage of hazardous solid
waste, and follows the Management Measures for the Transfer of Hazardous Waste during the transfer
of hazardous solid waste.

The company strictly observes environmental protection related laws and regulations such as the
Environmental Protection Law, the Environmental Impact Assessment Law, various environmental
protection special laws, and the Environmental Protection Management Regulations for Construction
Projects during the process of project construction and business operation, hence such process complies
with the regulations of the ecological environment regulatory department.

The main pollutants discharged by Jiangsu Huayou include particulate matter, tin and its
compounds, etc.

Wastewater environmental protection facilities and discharge: No production wastewater is produced.
Domestic wastewater is treated in septic tank (relying on Nanjing Haixing Power Grid Technology Co.,
Ltd.), and, after meeting the standards specified in the Integrated Wastewater Discharge Standard
(GB8978-1996), enters the Jiangning Development Zone Sewage Treatment Plant for further treatment
and is discharged up to the standard.

Waste gas environmental protection facilities and emissions: Welding smoke and dust are treated with
pulse filter cartridge dust collectors, and is discharged at high altitudes after the particulate matter meets
the standards specified in the Emission Standard of Pollutant for Battery Industry (GB 30484-2013), and
tin and its compounds meet the standards specified in the Integrated Emission Standard of Air Pollutants
(DB32/4041-2021) of Jiangsu Province.

Storage and disposal of solid waste: Domestic waste is commissioned to the environmental sanitation
department for paid removal. General industrial solid waste such as waste battery pack iron shell, waste
flow guide, waste wire harness, waste battery pack plastic parts, waste packaging materials, etc., are sold
to Nanjing Fanchengtao Renewable Resources Utilization Co., Ltd. for recycling purpose. Scrap
modules and unqualified products detected in the factory are sold to Quzhou Huayou Resource
Recycling Technology Co., Ltd. for comprehensive utilization. The company follows the PRC Law on
Prevention and Control of Environmental Pollution by Solid Wastes and the Standard for Pollution
Control on Hazardous Waste Storage (GB18597-2023) and its amendment list during the storage of
hazardous solid waste, and follows the Management Measures for the Transfer of Hazardous Waste
during the transfer of hazardous solid waste.

The company strictly observes environmental protection related laws and regulations such as the
Environmental Protection Law, the Environmental Impact Assessment Law, various environmental
protection special laws, and the Environmental Protection Management Regulations for Construction
Projects during the process of project construction and business operation, hence such process complies
with the regulations of the ecological environment regulatory department.

The main pollutants discharged by Guangxi B&M (cathode materials) include particulate matter,
etc.

Wastewater environmental protection facilities and discharge: Production process wastewater is
evaporated by the MVR system and then re-used together with steam condensate for the pure water
preparation system, achieving zero discharge of process wastewater. After being treated in a
pre-treatment tank and meeting the Class Il standards specified in the Integrated Wastewater Discharge
Standard (GB8978-1996), domestic wastewater enters the wastewater treatment plant in the park for
further treatment and is discharged up to the standard.

Waste gas environmental protection facilities and emissions: Waste gas containing particulates is
discharged at high altitudes after being treated by pulse and water curtain dust remover and reaching the
special emission limit of air pollutants specified in the Emission Standards of Pollutants for Inorganic
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bottles, waste oil drums, oily waste rags and inorganic salt solids generated after MVVR treatment are
commissioned to Wenzhou Environmental Development Co., Ltd. for disposal. The company follows
the PRC Law on Prevention and Control of Environmental Pollution by Solid Wastes and the Standard
for Pollution Control on Hazardous Waste Storage (GB18597-2023) during the storage of hazardous
solid waste, and follows the Management Measures for the Transfer of Hazardous Waste during the
transfer of hazardous solid waste.

The company strictly observes environmental protection related laws and regulations such as the
Environmental Protection Law, the Environmental Impact Assessment Law, various environmental
protection special laws, and the Environmental Protection Management Regulations for Construction
Projects during the process of project construction and business operation, hence such process complies
with the regulations of the ecological environment regulatory department.

3. Reasons for not disclosing other environmental information
CApplicable VNot applicable

(111) Subsequent progress or change in environmental information disclosed during the reporting
period

CApplicable VNot applicable

(1V) Relevant environmental information that is conducive to protecting ecology, preventing and
controlling pollution, and fulfilling environmental responsibilities

VApplicable CNot applicable

In order to solve the problem that high-value materials cannot be transferred and utilized between
different legal entities of the group, and existing solid waste disposal facilities cannot be shared, Huayou
has built a “waste free group” with high standards in Zhejiang, and strives to drive the transformation
and upgrading of the industrial chain “waste free” and lead the development of the industry. The
Implementation Plan of Huayou Cobalt’s “Waste Free Group” Construction passed expert review in
November 2023, and it was unanimously agreed that it could be used as the basis for Huayou Cobalt’s
next step in the construction of “waste free group”.

(V) Measures taken to reduce carbon emissions and their effects during the reporting period
VApplicable CONot applicable

Always pursuing the concept of green and low-carbon development, the Company has been constantly
accelerating the realization of the phased goals and important indicators of carbon-neutral operation of
the Company, and striving to achieve the vision of carbon-neutral operation of the whole industrial chain.
The Company has carried out three major projects of carbon reduction, carbon drop and low carbon
around its system of carbon peak and carbon neutral, and implemented eight actions to achieve carbon
neutral.

The Company has been taking active steps to implement carbon-reducing and carbon-reducing processes
and energy structure substitution and promote the green and low-carbon transformation of the industrial
chain in each of its industrial sectors. The Company has implemented a detailed work plan for each
aspect of the whole industrial chain and each region of the Group, and continuously promoted “short
process, large-scale equipment, automatic production line, intelligent manufacturing, digital operation,
and green industry” to enhance the proportion of clean energy in energy mix and expand the application
of green and low-carbon technologies. During the reporting period, the carbon emissions of mainstream
products decreased by an average of 12% compared with the previous year.

(1)Develop green power to optimize the energy structure

The Company has actively promoted the replacement with green power required for each production
link, and developed and built green power projects combined with the characteristics of resource
elements of the production base. During the reporting period, the self-generated photovoltaic power
station of the Company’s factory in the province generated 4.59 million kwh, achieving a carbon
reduction of 2,617 tons. In 2024, the Company continued to plan a new distributed rooftop photovoltaic
project with a capacity of 25 MW in its domestic production base. The project is expected to be put into
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operation by the end of the year, and the total installed PV capacity in the domestic region is expected to
reach 37MW. This will lead to an annual power generation of 37 million kwh and an annual reduction in
carbon emissions of more than 20,000 tons.

During the reporting period, the Company’s overseas production bases greatly improved the efficiency
of waste heat power generation through optimization and transformation, with a total of 121.83 million
kwh of waste heat power generation and a carbon reduction of 158,379 tons.

(2) Strengthen scientific and technological innovation to improve energy efficiency

The Company has always insisted on accelerating its own energy conservation and carbon reduction,
continuously improving energy efficiency, and deeply exploring the potential of energy conservation
and carbon reduction in the whole industrial chain, so as to reduce carbon emission while achieving cost
reduction and efficiency increase.

During the reporting period, at the overseas mining and smelting end, the Indonesian park could replace
58,800 tons of limestone and reduce 58,800 tons of carbon emissions by improving the comprehensive
recovery rate of small gravel;, CDM in Africa adopted the open flow of sulfate electrolyte to the acid
leaching process of sulfide ore, thus reducing the amount of sulfuric acid by 792 tons and carbon by 158
tons; MIKAS wet process plant in Africa used tailings backwater to replace cobalt residual liquid as
CCD washing water, reducing the cobalt system processing flux of 569,470m? and saving 4.21 million
kwh of electricity.

During the reporting period, at the domestic refining end, Quzhou and Guangxi production bases, from
the perspective of process optimization and equipment efficiency improvement, had taken a series of
improvement measures to reduce the use of energy and auxiliary materials and reduce the Company’s
carbon emissions while taking into account cost reduction and efficiency increase. Among the above, the
Quzhou non-ferrous metal refining section fully employed idle extraction tanks and other equipment to
increase the number of washing stages for nickel and sulfur, reduce the consumption of acids and alkalis,
and continuously lower the production costs of nickel matte. During the reporting period, the
consumption of sulfuric and caustic soda liquid decreased to varying extents compared to corresponding
standards, resulting in a reduction of carbon emissions by 807 tons. Guangxi base reformed the existing
MHP line liquid production system, saving the amount of sulfuric acid, caustic soda liquid and steam
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During the reporting period, the Company completed the certification for its zero-carbon plants. The
Company continued to advance zero-carbon plant initiatives by reducing carbon emissions per product
through product R&D and process improvements, increasing the utilization of clean power, enhancing
the electrification of transportation and logistics, and further building zero-carbon plants.

1. Specific situation of the work to consolidate the achievements of poverty alleviation and help
rural revitalization

VApplicable CNot applicable

As a responsible international enterprise, the Company has always practiced the investment philosophy

of “making contributions to the local economy and society wherever it invests”, actively responded to

the national strategy and requirements of rural revitalization, consolidated the results of poverty
alleviation, timely found and helped
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Section VI  Significant Events

I. Performance of commitments
() Commitments made by the actual controller, shareholder, related party, acquirer, company, and other related parties during the reporting period or
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Commitment, neither the Commitment Makers nor
any entity under their control will engage in or
participate in any business or activity that competes
directly or indirectly in any manner with the
Company’s principal business; 3. Neither the
Commitment Makers nor any entity under their
control shall engage in the same or similar business
as the Company’s principal business, including: (1)
directly or indirectly engaging in or participating in,
or assisting in engaging in or participating in, any
business or activity that competes with, or may
compete with, the Company’s main businesses,
whether within or outside the territory of China, by
themselves or in conjunction with Other, in any
form; and (2) supporting Other in any way, whether
within or outside the territory of China, to engage in
any business or activity that competes or may
compete with the principal business of the
Company; and (3) otherwise engaging (whether
directly or indirectly) in any business or activity that
competes or may compete with the principal
business of the Company. 4. As of the date of the
Letter of Commitment, if the Company further
expands its business scope, neither the Commitment
Makers nor any entity under their control will
compete in any way with the expanded business of
the Company; If competition arises after the
business expansion, the Commitment Makers and
any entity under their control will avoid such
horizontal competition by discontinuing the
operation of the competing business, or by
incorporating the competing business into the
Company, or by transferring the competing business
to an unrelated third party. 5. The foregoing
commitment shall take effect from the date of
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issuance of the Letter of Commitment to the date
when the Commitment Makers cease to be the
controlling shareholders of the Company or the date
when the Company ceases to be listed in domestic or
foreign securities exchange institutions.

Commitments
related to
refinancing

About
horizontal
competition

Huayou
Holding (the
controlling
shareholder of
the Company)
and Chen
Xuehua (the
actual
controller)

1. I/the Company undertakes that as long as I/the
Company is the controlling shareholder/actual
controller of Huayou Cobalt, the Company/Other
enterprises under my control will not engage,
directly or indirectly, in any production or operation
that competes or may compete with the principal
business of Huayou Cobalt and its subsidiaries, nor
will we invest in any other business that competes or
may compete with the principal business of Huayou
Cobalt and its subsidiaries. 2. During the foregoing
period, I/the Company and other enterprises
controlled by me/the Company will promptly notify
Huayou Cobalt of any business opportunity that
competes or may compete with the principal
business of Huayou Cobalt and its subsidiaries and
will use our best efforts to pass the business
opportunity to Huayou Cobalt in order to avoid
competition or potential competition with Huayou
Cobalt and its subsidiaries and to ensure that the
interests of Huayou Cobalt and other shareholders of
Huayou Cobalt are not harmed. 3. The operating
profits obtained by me/the Company as a result of
non-performance or improper performance of the
above commitments shall be owned by Huayou
Cobalt. If 1/the Company causes any loss to Huayou
Cobalt and its relevant shareholders as a result of
failure to perform or improper performance of the
above commitments, I/the Company shall bear such
loss in full in cash and be held jointly and severally
liable.

Yes

Valid for a long term

Yes
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About related

party
transactions

Others

Huayou
Holding (the
controlling
shareholder of
the Company)
and Chen
Xuehua (the
actual
controller)

Huayou
Holding (the
controlling
shareholder of

1. After the completion of the transaction, the
Company/l and other holding enterprises will try our
best to avoid any related party transactions with
Huayou Cobalt and its holding and shareholding
companies; Inevitable related business dealings or
transactions shall be conducted on an equal and
voluntary basis in accordance with the principles of
justice, fairness and compensation for equal value,
and the transaction price shall be determined based
on a reasonable price recognized by the market. 2.
The Company/I will strictly abide by the avoidance
provisions on related party transactions in the
Avrticles of Association of Huayou Cobalt and other
normative documents, and all related party
transactions involved will be conducted in
accordance with the prescribed decision-making
procedures. We will also disclose information on
related party transactions in a timely manner in
accordance with the legal procedures; We will not
use related party transactions to transfer profits or
harm the legitimate rights and interests of Huayou
Cobalt and other shareholders. 3. If the Commitment
Makers cause any loss to Huayou Cobalt and its
relevant shareholders as a result of failure to perform
or improper performance of the above commitments,
they shall bear such loss in full in cash and be held
jointly and severally liable.
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controller)

Company causes any loss to Huayou Cobalt and its
relevant shareholders as a result of failure to perform
or improper performance of the above commitments,
I/the Company shall bear such loss in full in cash.

Others

Directors and
senior officers
of the
Company

Upon completion of the non-public offering, the
directors and senior officers of the Company will
continue to faithfully and diligently perform their
duties, safeguard the legitimate rights and interests
of the Company and all shareholders, and make the
following commitments to the effective performance
of the Company’s measures to make up the gap in
accordance with the relevant regulations of the
China Securities Regulatory Commission: “1. |
undertake to perform my duties faithfully and
diligently and to protect the legitimate rights and
interests of the Company and all shareholders; 2. |
undertake not to give benefits to other entities or
individuals free of charge or on unfair terms, and not
to harm the interests of the Company in any other
way; 3. | undertake to restrict my job-related
consumption behavior; 4. | undertake not to use the
Company’s assets to engage in investment and
consumption activities unrelated to the performance
of duties; 5. | undertake that the remuneration
system established by the Board of Directors or the
Nomination and Remuneration Committee is linked
to the implementation of the Company’s measures to
make up the gap; 6. | undertake that the vesting
conditions of any equity incentive plans announced
will be linked to the implementation of the
Company’s measures to make up the gap; 7. |
undertake to effectively implement the Company’s
measures to make up the gap and fulfill any
commitments | have made regarding the measures to
make up the gap. If 1 violate any of these

Yes

Valid for a long term

Yes
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commitments and cause losses to the Company or its
investors, 1 am willing to bear the liability for
compensation to the Company or its investors in
accordance with the law; 8. From the date of
issuance of the commitments to the completion of
the Company’s non-public offering of the shares, if
the China Securities Regulatory Commission
formulates any other new regulatory requirements
regarding the measures to make up the gap and their
commitments and the above commitments cannot
satisfy such provisions of the China Securities
Regulatory Commission, | undertake to issue a
supplementary commitment in accordance with the
latest regulations of the China Securities Regulatory
Commission at that time.”

Others

Huayou
Holding (the
controlling
shareholder of
the Company)
and Chen
Xuehua (the
actual
controller)

In order to reduce the impact of the shares issued in
this non-public offering diluting the return for the
current period and ensure that the measures taken by
the issuer to make up the gap can be effectively
implemented, Huayou Holding, the controlling
shareholder of the Company, and Chen Xuehua, the
actual controller, have made the following
commitments to the effective implementation of the
Company’s measures to make up the gap in
accordance with the relevant regulations of the
China Securities Regulatory Commission: “1. The
Company/l undertake to exercise the shareholders’
rights in accordance with the relevant laws,
regulations, and the relevant provisions of the
Articles of Association, and undertake not to
interfere in the operation and management of the
Company beyond our authority and not to harm the
interests of the Company; 2. The Company/Il
undertake to effectively implement the Company’s
relevant measures to make up the gap and fulfill any

Yes

Valid for a long term

Yes
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commitments | have made in this regard. If | violate
any of these commitments and cause losses to the
Company or its investors, | am willing to bear the
liability for compensation to the Company or its
investors in accordance with the law; 3. From the
date of issuance of the commitments to the
completion of the Company’s non-public offering of
the shares, if the China Securities Regulatory
Commission formulates any other new regulatory
requirements regarding the measures to make up the
gap and their commitments, and the above
commitments cannot satisfy such provisions of the
China Securities Regulatory Commission, The
Company/l undertake to issue a supplementary
commitment in accordance with the latest
regulations of the China Securities Regulatory
Commission at that time.”

Others

Directors

and

senior officers

of
Company

the

Upon completion of the issuance of the convertible
corporate bonds, the directors and senior officers of
the Company will continue to faithfully and
diligently perform their duties, safeguard the
legitimate rights and interests of the Company and
all shareholders, and make the following
commitments to the effective performance of the
Company’s measures to make up the gap in
accordance with the relevant regulations of the
China Securities Regulatory Commission: “1. |
undertake to perform my duties faithfully and
diligently and to protect the legitimate rights and
interests of the Company and all shareholders; 2. |
undertake not to give benefits to other entities or
individuals free of charge or on unfair terms, and not
to harm the interests of the Company in any other
way; 3. | undertake to restrict my job-related
consumption behavior; 4. | undertake not to use the

Yes

Valid for a long term
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Company’s assets to engage in investment and
consumption activities unrelated to the performance
of duties; 5. | undertake that the remuneration
system established by the Board of Directors or the
Nomination and Remuneration Committee is linked
to the implementation of the Company’s measures to
make up the gap; 6. | undertake that the vesting
conditions of any equity incentive plans announced
will be linked to the implementation of the
Company’s measures to make up the gap; 7. |
undertake to effectively implement the Company’s
measures to make up the gap and fulfill any
commitments | have made regarding the measures to
make up the gap. If | violate any of these
commitments and cause losses to the Company or its
investors, | am willing to bear the liability for
compensation to the Company or its investors in
accordance with the law; 8. From the date of
issuance of the commitments to the completion of
the Company’s issuance of the convertible corporate
bonds, if the China Securities Regulatory
Commission formulates any other new regulatory
requirements regarding the measures to make up the
gap and their commitments and the above
commitments cannot satisfy such provisions of the
China Securities Regulatory Commission, |
undertake to issue a supplementary commitment in
accordance with the latest regulations of the China
Securities Regulatory Commission at that time.”

Others

Huayou
Holding  (the
controlling
shareholder of
the Company)
and Chen

In order to reduce the impact of the convertible
corporate bonds diluting the return for the current
period and ensure that the Company’s measures to
make up the gap can be effectively implemented,
Huayou Holding, the controlling shareholder of the
Company, and Chen Xuehua, the actual controller,

Yes

Valid for a long term
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Xuehua
actual
controller)

(the have made the following commitments to the

effective implementation of the Company’s
measures to make up the gap in accordance with the
relevant regulations of the China Securities
Regulatory Commission: “1. The Company/I
undertake to exercise the shareholders’ rights in
accordance with the relevant laws, regulations, and
the relevant provisions of the Articles of
Association, and undertake not to interfere in the
operation and management of the Company beyond
our authority and not to harm the interests of the
TQq228.26 13y45 374.35 reW* nBTS0 0 1 244.46S0
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2021, 2022 and 2023 incentive plans. shares granted to the
grantees are unlocked
or canceled

The grantees of the Company in 2021, 2022 and
2023 undertake that if the Company fails to meet the
conditions for the grant or exercise of rights due to
false records, misleading statements or material
omissions in the information disclosure documents,
the grantees will return all the benefits obtained
from the equity incentive plan to the Company after
the false records, misleading statements or material
omissions in the relevant information disclosure
documents have been confirmed.

From the date on which
the grant registration is
completed to the date
Yes on which all restricted Yes
shares granted to the
grantees are unlocked
or canceled

Others All grantees

I1. Controlling shareholder’s and other related parties’ occupation of the Company’s funds for non-operation purpose during the reporting period
OApplicable VNot applicable

I11. lllegal guarantee
OApplicable  VNot applicable
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IV. Audit of the semi-annual report
CApplicable VNot applicable

V. Changes in matters covered by non-standard audit opinions in last year’s annual report and
handling thereof

CApplicable VNot applicable

V1. Matters related to bankruptcy and reorganization
CApplicable VNot applicable

VII. Major litigations/arbitrations

OThere are major litigations/arbitrations during the reporting period
VThere are no major litigations/arbitrations during the reporting period

VIIIl. Punishment on the Company, its directors, supervisors, senior officer, controlling
shareholder and actual controller due to violation of laws and regulations, and their
rectification

CApplicable VNot applicable

IX. Credit status of the Company, its controlling shareholder and actual controller during the
reporting period

CApplicable VNot applicable

X. Major related-party transactions

() Related-party transactions related to daily operation

1. Those that have been disclosed in the interim announcement and have no progress or changes
in subsequent implementation

VApplicable CNot applicable

Overview of the matter Query index

On April 18, 2024, the Proposal on Estimations of
Continuing Related Party Transactions in 2024
was deliberated and approved at the 19th meeting
of the Sixth Board of Directors of the Company
and it was then deliberated and approved at the
2024 annual general meeting of shareholders.

Please refer to the Announcement of Huayou
Cobalt on Review of Continuing Related Party
Transactions in 2023 and Estimations of
Continuing Related Party Transactions in 2024
disclosed on April 20, 2024 (2024-040).
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2. Those that have been disclosed in the interim announcement but have progress or changes in
subsequent implementation

CApplicable VNot applicable

3. Those that have not been disclosed in the interim announcement
CApplicable VNot applicable

4.  Where there is any agreement on business performance in respect of any related-party
transactions above, the situation of achievement of the business performance during the
reporting period shall be disclosed.

CApplicable VNot applicable

(111) Major related-party transactions related to joint external investments

1. Those that have been disclosed in the interim announcement and have no progress or changes
in subsequent implementation

CApplicable VNot applicable

2. Those that have been disclosed in the interim announcement but have progress or changes in
subsequent implementation

CApplicable VNot applicable

3. Those that have not been disclosed in the interim announcement
CApplicablev Not applicable

(1V) Related credits and debts

1. Those that have been disclosed in the interim announcement and have no progress or changes
in subsequent implementation

CApplicable VNot applicable

2. Those that have been disclosed in the interim announcement but have progress or changes in
subsequent implementation

CApplicable VNot applicable
3. Those that have not been disclosed in the interim announcement
CApplicable VNot applicable

(V) Financial business between the Company and related financial companies, or between the
financial companies controlled by the Company and related parties

CApplicable VNot applicable

(VI) Other major related-party transactions
CApplicable VNot applicable

(V1) Others
CApplicable VNot applicable

XI1. Major contracts and their performance

1. Trusteeship, contracting, lease matters
CApplicable VNot applicable
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2. Major guarantees provided and outstanding during the reporting period

VApplicable ONot applicable
Monetary unit: Yuan  Currency: RMB

Guarantee provided by the Company (excluding those provided for its subsidiaries)

Relationship Guarantee
between the occurrence Guarantee incinal Coll | Eulfill Related party |
Guarantor guarantor Guaranteed Guarantee date (date Guara:jntee expiry Guarantee Prldncblpa C(_)f ateral Fulfilled Overdue Overdue Counter guarantee or IRe_ ateﬂ_
and the party amount of signing start date dat category ebt (ifany) ornot ornot amount guarantee not relationship
Company agreement)
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3. Other major contracts
OApplicable vVNot applicable

XI1. Progress of the use of raised funds
VApplicable ONot applicable

(1) Overall use of raised funds
VApplicable CNot applicable

56 / 244



&

o IEIR B

HUAYOU COBALT

2024 Semi-Annual Report

Source of F;rc?
raised Project name natu
funds e

Com
mitte
d
inves
tmen
t
proje
ctin
the
pros
pectu
sor
not

Investment
orientation
change
involved or
not

Total
planned
investm

ent
amount
of raised
funds

@

Investm
ent
amount
in the
current
year

Total
investment
amount of

raised funds
as of the end
of the
reporting
period (2)

Cumulativ
e
investmen
t progress
as of the
end of the
reporting
period (%)

(3)
(2)/(1)

Investm
ent
Project progress
settlement  in line
completed with
or not planned
progress
or not

Date on which the
project is ready
for use
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Specific
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for
failure
of the
investm
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progress
to go as
planned

Monetary unit: Yuan

Project
) Realized feasibility
Benefits . has changed
realized in benefits or significantly
R&D results .
the current or not; if
ear of the es, please
y project Yes, p
give more
details
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Offering
shares to
specified
parties
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convertibl | an annual ucti project is a has not construc
e bonds processing on new one commenced tion has
capacity of not
15,000 tons of commen
battery ced
materials for
green
high-value
comprehensiv
e recycling
Project with
an annual
processing The
Issuing (Epacny of Prod Yes, this The construction construc
. ,000 tons of - S 46,735.6 tion has
convertibl ucti Yes project is a 0 0 0 has not No No
e bonds battery black on new one 9 commenced not
mass for commen
high-value ced
green
recycling
Loa
Issuing Replenishmen | n 200.000
convertibl | t of working repa | Yes No ' 00‘ 0 200,000 100.00 N/A No Yes N/A N/A
e bonds capital yme
nt
1,350,88 | 58,928.2 | 1,145,705.6
Total / / / / 433 069 27 / / / / / 66,368.79 /|1

Note 1: The integration project for high-nickel ternary cathode materials for power batteries with an annual output of 50,000 tons and ternary precursor materials
with an annual output of 100,000 tons includes sub-projects for nickel sulfate and ternary precursors. The main plants have been completed and converted into fixed
assets. However, due to more stringent performance requirements for cathode materials from downstream lithium-ion battery products and changes in the lithium
industry market environment, the Company decided to extend the timeline for the project to reach its intended operational status until June 2025. For more details,
please see the Announcement on the Extension of Certain Fundraising Projects (2024-050) disclosed by the Company on April 20, 2024.
Note 2: The total planned investment amount of raised funds was allocated based on the net amount of raised funds after deduction of the issuance expenses

2. Detailed use of over-raised funds

COApplicable v Not applicable

(111) Change or termination of investment projects with raised funds during the reporting period

OApplicable vVNot applicable
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(1V) Other information on the use of raised funds during the reporting period
1. Upfront investment and replacement of investment projects with raised funds
CApplicable VNot applicable

2. Temporary replenishment of working capital using idle raised funds

VApplicable CNot applicable

1. Pursuant to the resolution of the 18" meeting of the Six Board of Directors held on April 3, 2024,
the Company was approved to use up to RMB 600 million from idle funds raised through the 2021
private placement of shares to temporarily replenish its working capital. The utilization period shall
not exceed twelve (12) months following the date of deliberation and approval of such resolution by
the Board of Directors. As of June 30, 2024, the Company still has RMB 592 million of the
temporary working capital to be repaid.

2. Pursuant to the resolution of the 17" meeting of the Six Board of Directors held on March 18, 2024,
the Company was approved to use up to RMB 1.5 billion from idle funds raised through the 2022
public offering of convertible corporate bonds to temporarily replenish its working capital. The
utilization period shall not exceed twelve (12) months following the date of deliberation and
approval of such resolution by the Board of Directors. As of June 30, 2024, the Company still has
RMB 1.332 billion of the temporary working capital to be repaid.

3. Cash management of idle raised funds, and investment in related projects
CApplicable  VNot applicable
4. Others

CApplicable  VNot applicable

XI11. Other major events

CApplicable  VNot applicable
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Section VII  Change in Shares and Information of Shareholders

I.  Change in share capital

(I)  Table of change in shares

1. Table of change in shares

Unit: share
Before the change Increase/decrease in the change (+, -) After the change
. Shares Shares .
Number of Proportion Shares Number of | Proportion
shares %) Twewly granted con\_/erted from Others Sub-total shares %)
issued capital reserve

I. Restricted shares 23,751,823 1.39 -12,873,923 -12,873,923 10,877,900 0.64
1. Shares held by the state
2. Shares held by state-owned legal persons
3. Shares held by other domestic subjects 23,751,823 1.39 -12,873,923 -12,873,923 10,877,900 0.64
Including: shares held by domestic non-state legal
persons
Shares held by domestic natural persons 23,751,823 1.39 -12,873,923 -12,873,923 10,877,900 0.64
4. Shares held by overseas subjects 0 0
Including: shares held by overseas legal persons 0 0
Shares held by overseas natural persons
I1. Unrestricted shares 1,686,334,697 98.61 322 322 | 1,686,335,019 99.36
1. RMB ordinary shares 1,686,334,697 98.61 322 322 | 1,686,335,019 99.36
2. Shares listed at home and held by foreign subjects
3. Shares listed overseas and held by foreign subjects
4. Others
I11. Total number of shares 1,710,086,520 100.00 -12,873,601 -12,873,601 | 1,697,212,919 100.00
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2. Description of changes in shares

VApplicable CNot applicable

1. The cumulative number of shares converted from convertible bonds by Huayou from January 1, 2024
to March 31, 2024 was 278. For more details, please see Announcement No. 2024-031.

2. It is agreed upon approval at the 14" meeting of the Sixth Board of Directors of the Company that,
given that some grantees involved in the first grant, the first grant of the reserved part, the second grant
of the reserved part under the 2021 Restricted Stock Incentive Plan, the first grant, the grant of the
reserved part under the 2022 Restricted Stock Incentive Plan and the first grant under the 2023
Restricted Stock Incentive Plan were no longer eligible for incentives, the Company repurchased and
cancelled a total of 1,741,575 restricted shares granted to the above-mentioned relevant personnel but
not unlocked. For more details, please see Announcement No. 2024-008.

3. It is agreed upon approval at the 14" meeting of the Sixth Board of Directors of the Company and the
2024 first extraordinary general meeting of shareholders that, in view of the significant changes in the
macroeconomic situation at home and abroad, the capital market environment and the external operating
environment of the new energy lithium-ion battery industry and the significant fluctuations in the
Company’s stock prices since the implementation of the incentive plan, if implementation of the
incentive plan was continued, it would be difficult to achieve the incentive purpose and effect under the
original plan, which would not be conducive to fully mobilizing the enthusiasm of the Company’s core
employees. After careful study, the Company decided to terminate the implementation of the 2021 and
2022 Restricted Stock Incentive Plans and repurchase and cancel the restricted shares that have been
granted and have not been unlocked. Upon termination of the Company’s 2021 Incentive Plan,
4,104,828 restricted shares granted to 779 grantees but not unlocked were repurchased and cancelled by
the Company. Upon termination of the Company’s 2022 Incentive Plan, 7,030,520 restricted shares
granted to 1,318 grantees but not unlocked were repurchased or cancelled by the Company. For more
details, please see Announcements No. 2024-009 and No. 2024-014.

4. The cumulative number of shares converted from convertible bonds by Huayou from April 1, 2024 to
June 30, 2024 was 44. For more details, please see Announcement No. 2024-064.

3. Impact of share changes after the reporting period and before the disclosure date of the
semi-annual report on financial indicators such as earnings per share, net assets per share, and the
like (if any)

CApplicable VNot applicable

4. Other contents deemed necessary by the Company or required to be disclosed by the
securities regulatory authority

CApplicable VNot applicable

(I1)  Change in restricted shares

VApplicable ONot applicable
Unit: Share
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Number of
) Number of
Number of restricted .
) restricted Number of
restricted shares .
shares newly | restricted shares Reason for sales Date of
Name of shareholder shares at the released . o .
L . added during | at the end of the restriction unlocking
beginning of during the . . .
. . the reporting | reporting period
the period reporting .
. period
period
Grantees of the first grant of Restricted shares
i ; 3,215,212 -3,215,212 0 . ) /
the restricted shares in 2021 incentive plan
Grantees of the grant of the .
Restricted shares
reserved part of the 1,151,787 -1,151,787 0 . . /
. . incentive plan
restricted shares in 2021
Grantees of the second .
Restricted shares
grant of the reserved part of 109,564 -109,564 0 . . /
. . incentive plan
the restricted shares in 2021
Grantees of the first grant of Restricted shares
. . 5,997,060 -5,997,060 0 . . /
the restricted shares in 2022 incentive plan
Grantees of the grant of the .
Restricted shares
reserved part of the 1,899,000 -1,896,000 3,000 . . /
. . incentive plan
restricted shares in 2022
Grantees of the first grant of Restricted shares See the
. ) 11,379,200 -504,300 10,874,900 . )
the restricted shares in 2023 incentive plan note
Total 23,751,823 10,877,900 / /

Note : For details regarding the timing for unlocking the shares granted initially in 2023, please see the
Announcement of Huayou Cobalt on the Results of the Initial Grant of Restricted Shares to Grantees
(2023-142) disclosed by the Company on the official website of the Shanghai Stock Exchange (SSE) on
September 29, 2023.

I1. Information of shareholders

(1) Total number of shareholders

Total number of ordinary shareholders by the end of

. i 244,022
the reporting period
Total number of preferred shareholders with resumed 0
voting rights as of the end of the reporting period

(1) Shareholding status of top 10 shareholders and top 10 shareholders holding tradable shares
(or shareholders holding shares without sales restrictions) as of the end of the reporting

period
Unit: Share
Shareholding status of top 10 shareholders (excluding shares lent through refinancing)
Full name of Increase/decrease | Number of | Proportion | Number of Pledge, mark or Nature of
shareholder of shares during | shares held (%) shares freezing shareholder
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the reporting
period

at the end of
the period

with sales
restrictions
held

Share
status

Number of
shares

Huayou Holding
Group Co., Ltd.

260,313,967

15.34%

Pledge

182,119,994

Domestic
non-state-owned
legal person

Chen Xuehua

110,006,461

6.48%

Pledge

76,770,000

Domestic natural
person

Hangzhou Youyou
Enterprise
Management
Partnership
(Limited
Partnership)

74,831,293

4.41%

None

Other

Hong Kong
Securities Clearing
Co., Ltd.

-8,385,119

62,609,126

3.69%

None

Other

Industrial and
Commercial Bank
of China Limited —
Huatai-PineBridge

HS300
Exchange-Traded
Open-End Index

Securities
Investment Fund

5,856,386

15,844,423

0.93%

None

Unknown

Citibank, National
Association

-11,090,400

13,648,456

0.80%

None

Overseas legal
person

CITIC Securities
Company Limited

2,291,127

12,894,539

0.76%

None

State-owned legal
person

Industrial and
Commercial Bank
of China Limited -
Huitianfu Card in

the New Energy

Automobile

Industry Index

Securities
Investment Fund
(LOF)

1,319,000

11,105,297

0.65%

None

Unknown
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China
Construction Bank
Corporation — E
Fund HS300

6,989,605 | 10,734,478 0.63% 0| None 0 Unknown
Exchange-Traded
Open-End Index
Securities
Investment Fund
. Domestic natural
Yu Airu 357,060 | 10,029,400 0.59% 0| None 0

person

Shareholding status of the top 10 shareholders holding shares without sales restrictions (excluding shares lent through refinancing

or shares locked in by senior officers)

Name of shareholder

Huayou Holding Group Co., Ltd.

Number of tradable shares without

Class and number of shares

sales restrictions held

260,313,967
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Special repurchase account among the
top 10 shareholders

At the end of the reporting period, the Company’s special securities account for
repurchase held 21,852,160 shares of the Company, with a shareholding ratio of 1.29%.

The above shareholders’ entrustment of
voting rights, being entrusted with
voting rights, or waiver of voting rights
Related relationship or concerted action
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E Fund HS300
Exchange-Traded
Open-End Index

Securities Investment
Fund

Change compared with last period caused by lending through refinancing/return by top 10 shareholders
and top 10 shareholders holding tradable shares without sales restrictions
CApplicable VNot applicable

Number of shares held by the top 10 shareholders subject to sales restrictions and details of the sales
restrictions

VApplicable CNot applicable

Unit: Share

SIN

Name of shareholder
subject to sales
restrictions

Chen Hongliang

Number of shares
with sales
restrictions held

Trading

of shares with sales
restrictions

Tradable
date

Number of
tradable shares
newly added

Sales restrictions
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(I11) Strategic investors or general legal persons become the top 10 shareholders due to the
placement of new shares

CApplicable VNot applicable

I11. Directors, supervisors and senior officers

(I) Changes in the shareholding of the existing directors, supervisors, and senior officers or those
resigned during the reporting period

VApplicable CNot applicable

Unit: Share
Number of Number of | Increase/decrease
. shares held at | shares held of number of Reasons for increase or
Name Title L .
the beginning | atthe end of | shares during the decrease of shares
of the period the period reporting period
. Repurchase and
. President & . .
Chen Hongliang . 670,000 423,000 -247,000 | cancellation of equity
Director . .
incentives
Vice President Repurchase and
Fang Qixue & Vice 425,000 269,000 -156,000 | cancellation of equity
Chairman incentives
Repurchase and
Chen Yaozhong Vice President 262,500 184,500 -78,000 | cancellation of equity
incentives
Repurchase and
Xu Wei Vice President 262,500 184,500 -78,000 cancellation of equity
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Section VII1 Preference Shares

CApplicable VNot applicable
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Section I1X Bonds

I.  Corporate bonds (including enterprise bonds) and non-financial corporate debt
financing instruments

VApplicable CNot applicable

(I) Corporate bonds (including enterprise bonds)

CApplicable VNot applicable
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(11) Debt financing instruments for non-financial enterprises in the interbank bond market

VApplicable ONot applicable

1. Basic information of debt financing instruments for non-financial enterprises

Monetary unit: Yuan

Currency: RMB

Method of
repayment Whether
Investor .
. Interest of o ) there is a
Name Maturity Bond . Place of | suitability Trading )
Bond name L Bond code Issue date | Value date rate principal . . risk of
abbreviation date balance trading | arrangement | mechanism .
(%) and (if any) termination
payment of Y of trading
interest
Zhejiang Huayou
Jlang y Repayment
Colbalt Co., Ltd. .
23 Huayou of . Dialogue
2023 Second . Institutional )
Cobalt principal ) ) quotations
Issue of investors in
SCP002 and Interbank Anonymous
Ultra-Short-Term . 012382777.1B | 2023/7/24 | 2023/7/26 | 2024/4/18 | 700,000,000 | 4.03 . . the ) No
) ) (Sci-Tech interest in market ) quotations
Financing Bonds . interbank .
. Innovation one lump Price
(Sci-Tech market .
: Bonds) sum at inquiries
Innovation rit
maturi
Bonds) y

Zhejiang Huayou
Cobalt Co., Ltd.
20
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Ultra-Short-Term | Innovation interest in market Price
Financing Bonds Bonds) one lump inquiries
(Sci-Tech sum at
Innovation maturity
Bonds)
Zhejiang Huayou
Jlang y Repayment
Cobalt Co., Ltd. .
. 24 Huayou of o Dialogue
2024 First Issue L Institutional )
Cobalt principal ) ) quotations
of investors in
SCP001 and Interbank Anonymous
Ultra-Short-Term . 012480044.1B | 2024/1/4 2024/1/5 | 2024/9/20 | 500,000,000 | 3.87 ) . the _ No
. . (Sci-Tech interest in market ) quotations
Financing Bonds . interbank .
. Innovation one lump Price
(Sci-Tech market .
) Bonds) sum at inquiries
Innovation writ
maturi
Bonds) y
Zhejiang Huayou
Jlang y Repayment
Cobalt Co., Ltd. .
24 Huayou of . Dialogue
2024 Second L. Institutional )
Cobalt principal ) ) quotations
Issue of investors in
SCP002 and Interbank Anonymous
Ultra-Short-Term . 012481212.1B | 2024/4/8 2024/4/9 | 2024/12/20 | 700,000,000 | 3.30 ) . the _ No
. . (Sci-Tech interestin | market _ quotations
Financing Bonds . interbank .
. Innovation one lump Price
(Sci-Tech market .
: Bonds) sum at inquiries
Innovation writ
maturi
Bonds) y

73 | 244




&

e IEIR S

HUAYOU COBALT

2024 Semi-Annual Report

of
Ultra-Short-Term
Financing Bonds
(Sci-Tech
Innovation
Bonds)

(Sci-Tech
Innovation
Bonds)

and
interest in
one lump
sum at
maturity

interbank
market

quotations
Price
inquiries
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Countermeasures to the risk of termination of trading
OApplicable vVNot applicable

Overdue bonds
OApplicable vVNot applicable

Remarks regarding overdue liabilities
OApplicable vVNot applicable

2. Trigger and enforcement of the Company or investor option clauses and investor
protection clauses

OApplicable VNot applicable

3. Adjustment of credit rating result

OApplicable vVNot applicable

Other remarks
None

4. Implementation and any change of guarantees, debt repayment plans, and other debt
repayment guarantee measures during the reporting period and their impact

CApplicable VNot applicable

Other remarks
None

5. Other information of debt financing instruments for non-financial enterprises

CApplicable VNot applicable

(1) Fund raising with the Company’s bonds

VNo corporate bonds of the Company are involved in the use of raised funds or rectification
during the reporting period
0O Bonds of the Company are involved in the use of raised funds or rectification during the period

(1V) Other matters to be disclosed for special variety bonds

CApplicable vVNot applicable

(V) Important matters related to corporate bonds during the reporting period

CApplicable VNot applicable
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(V1) Where the Company’s losses in the consolidated statements exceeded 10% of its net
assets at the end of the previous year during the reporting period

OApplicable vVNot applicable

(VII) Major accounting data and financial indicators

VApplicable ONot applicable

Monetary unit: Yuan

Currency: RMB

End of the Increase/decrease Reason
Key indicators . . End of last year | compared with theend | for the
reporting period
of last year (%) change
Current ratio 0.98 1.01 -2.97
Quick ratio 0.70 0.68 2.94
Asset-liability ratio (%) 64.71 64.63 0.35
. Increase/decrease
The reporting . ) Reason
. The same period compared with the
period (January . for the
of last year same period last year
to June) change
(%)
Net profit after deducting
. i 1,751,932,466.61 | 1,839,200,954.15 -4.74
non-recurring profits and losses
EBITDA to total debt ratio 0.10 0.12 -16.67
Interest coverage ratio 2.88 3.23 -10.84
Mainly
due to
the
increase
in net
cash
Cash interest coverage ratio 2.09 1.24 68.55 | flows
from
operating
activities
in the
current
period
EBITDA interest coverage ratio 4.70 4.17 12.71
Loan repayment rate (%) 100 100 0
Interest coverage ratio (%) 100 100 0

I1. Convertible corporate bonds

VApplicable CNot applicable
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(I) Issuance of convertible bonds

On February 24, 2022, with the approval of the document numbered “ZJXK [2022] No. 209"
issued by the China Securities Regulatory Commission, the Company publicly issued 76 million
convertible corporate bonds with a face value of RMB 100 each and a total issue amount of RMB
7.6 billion. With the approval of the Shanghai Stock Exchange Self-Regulation Decision [2022]
No. 71, the Company’s convertible bonds of RMB 7.6 billion have been listed and traded on the
Shanghai Stock Exchange since March 23, 2022, with the bond abbreviation “Huayou Convertible

Bonds” and the bond code “113641”.

(I1) Convertible bond holders and guarantors during the reporting period

Name of convertible corporate bonds

Huayou Convertible Bonds

Number of holders of convertible bond as at the end of the
period

31,864

Guarantor of the Company’s convertible bonds

None

Significant changes in the profitability, assets and credit
standing of the guarantor

Not applicable

Top 10 holders of convertible corporate bonds are as follows:

Amount of convertible corporate

Holdin
Name of holder of convertible corporate bonds bonds held as at the end of the catio ((yg)
period (Yuan) ’
Huayou Holdings Group Co., Ltd 340,000,000 4.47
Guosen Securities Co., Ltd 332,132,000 4.37
Bank of China Limited — Guangfa Juxin Bond Securities
234,169,000 3.08
Investment Fund
Bank of China Limited - E Fund Stable Yield Bond
. 216,853,000 2.85
Securities Investment Fund
China Securities Co., Ltd. 195,135,000 2.57
Industrial and Commercial Bank of China Limited -
o . . 138,870,000 1.83
Huitianfu Convertible Bonds Securities Investment Fund
China Galaxy Securities Co., Ltd. 113,600,000 1.50
Shanghai Pudong Development Bank Co., Ltd. - E Fund
. 113,302,000 1.49
Yufeng Return Bond Securities Investment Fund
National Social Security Fund 414 110,000,000 1.45
E Fund Stable Return Fixed Income Pension Product - Bank
101,779,000 1.34

of Communications Co., Ltd

(111) Change in convertible corporate bonds during the reporting period

Monetary unit: Yuan  Currency: RMB

. Increase/decrease in the change
Name of convertible corporate Before the -
Conversion . After the change
bonds change . Redemption Resale
into shares
Huayou Convertible Bonds | 7,598,575,000 16,000 7,598,559,000
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(1V) Cumulative amount of convertible corporate bonds converted into shares during the
reporting period

Name of convertible corporate bonds Hu_ayou
Convertible Bonds
Amount of convertible corporate bonds converted into shares during the reporting period (Yuan) 16,000
Number of shares converted from convertible corporate bonds during the reporting period 322
Cumulative number of shares converted from convertible corporate bonds 17,106
Proportion of the cumulative number of shares converted in the total number of issued shares of the 0.00107
Company before the conversion (%)
Amount of convertible corporate bonds that are not converted into shares (Yuan) 7,598,559,000
Proportion of convertible corporate bonds that are not converted into shares in the total issued 99.98104
convertible bonds (%)

(V) Previous adjustments in conversion prices

Monetary unit: Yuan

Currency: RMB

Name of convertible
corporate bonds

Date of .
. Adjusted
conversion ) i . . - . . .
ice conversion Disclosure date Disclosure media Description of conversion price adjustment
i
_p price
adjustment
In view of the completion of the repurchase and
cancellation of some restricted shares by the
Company in May 2024, the conversion price of the
Huayou Convertible Bonds was adjusted to RMB
WWW.SSe.com.cn . .
. N 45.10 per share in accordance with relevant
Shanghai Securities .
May 10, ) . provisions of the Prospectus. For more
45.10 May 9, 2024 News, China Securities | . .
2024 . information, please see the Announcement of
Journal, Securities .
. . . Huayou Cobalt on Completion of the Repurchase
Times, Securities Daily . .
and Cancellation of Some Restricted Shares and
Adjustment of the Conversion Price of the
Convertible Bonds and  Suspension and
Resumption of Trading (2024-056).
In view of the implementation of the 2023 equity
WWW.SSe.com.cn allocation by the Company in June 2024, the
P Shanghai Securities conversion price of the Huayou Convertible Bonds
une 17, . . . .
2024 44.11 June 8, 2024 News, China Securities | was adjusted to RMB 44.11 per share in accordance
Journal, Securities with relevant provisions of the Prospectus. For more
Times, Securities Daily | information, please see the Announcement of Huayou
Cobalt on the Adjustment of Conversion Price of the
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(2024-061) published by the Company.

Convertible Bonds in 2023 Equity Allocation

Latest conversion price as
of the end of the reporting

period

44.11

(VI) The Company’s liabilities, credit changes, and cash arrangements for debt repayment
in future years

1. Liabilities: As of June 30, 2024, the Company’s total liabilities were RMB 84.929 billion,
including current liabilities of RMB 51.334 billion and non-current liabilities of RMB 33.594
billion.

2. Credit status: On June 18, 2024, China Lianhe Credit Rating Co., Ltd. issued a rating report
numbered “[Lian He [2024] No. 4484]”. As stated in the report, the long-term credit rating of the
Company’s main body is “AA+” , and the credit rating of “Huayou Convertible Bonds” is “AA+” ,
with a stable rating outlook. The rating result has not changed compared to the previous one.

3. Cash arrangement for debt repayment in future years: The Company’s funds for repaying the
principal and interest of convertible bonds mainly come from the net cash flow generated from
operating activities. The Company will allocate funds reasonably based on the situation of
conversion of convertible bonds to shares and the maturity of convertible bonds, ensuring timely
payment of interest and repayment of principal.

(V1) Other information of convertible bonds

None
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Section X Financial Report

. Auditors’ report
CApplicable VNot applicable

I1. Financial statements

Consolidated Balance Sheet

June 30, 2024

Prepared by: Zhejiang Huayou Cobalt Co., Ltd

Monetary unit: Yuan Currency: RMB

Item | Note | June30,2024 | December 31, 2023
Current assets:
Cash and cash equivalents 19,002,674,776.81 15,259,921,078.81
Balances with clearing companies
Loans to banks and other financial institutions
Financial assets held for trading 418,219,349.75 373,221,093.05
Derivative financial assets 2,100,966,984.02 1,395,343,385.26
Notes receivable
Accounts receivable 6,769,600,183.82 7,977,267,961.62
Financing funds receivables 922,636,746.24 2,425,306,902.49
Advances to suppliers 2,339,253,970.78 1,810,825,646.66
Premiums receivable
Reinsurance accounts receivable
Reinsurance contract reserves receivable
Other receivables 336,638,174.13 392,878,676.92
Including: interest receivable
Dividends receivable

Financial assets purchased under resale agreements
Inventories 14,213,358,248.59 15,763,401,257.63
Including: data resource
Contract assets
Assets held for sale
Non-current assets maturing within one year
Other current assets 3,996,313,012.93 3,733,610,807.82

Total current assets 50,099,661,447.07 49,131,776,810.26

Non-current assets:

Disbursement of loans and advances
Creditor's right investment
Other creditor's right investments
Long-term receivables 507,512,027.90 504,371,588.93
Long-term equity investment 10,913,306,452.85 9,712,766,665.74
Other equity instrument investment 40,897,182.81 42,647,182.81
Other non-current financial assets 6,573,600.00
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Goodwill 813,797,974.31 456,351,378.26
Long-term deferred expenses 66,257,602.33 69,864,652.46
Deferred income tax assets 781,332,611.95 565,173,434.65
Other non-current assets 3,467,712,158.70 3,851,581,151.15
Total non-current assets 81,146,481,581.19 76,388,500,530.52
Total assets 131,246,143,028.26 | 125,520,277,340.78
Current liabilities:
Short-term borrowings 20,545,553,146.48 15,048,622,566.53
Borrowings from central bank
Loans from banks and other financial institutions
Financial liabilities held for trading 22,190,000.00
Derivative financial liabilities
Notes payable 6,366,764,608.37 8,019,127,039.81
Accounts payable 10,317,733,431.63 12,002,517,679.00
Advances from customers
Contract liabilities 494,520,262.07 431,037,852.87
Financial assets sold under repurchase agreements
Absorption of deposits and interbank deposits
Receiving from vicariously traded securities
Receiving from vicariously sold securities
Employee compensation payable 459,390,668.22 648,208,600.82
Taxes and surcharges payable 581,153,959.54 429,374,847.76
Other payables 2,858,445,518.79 2,698,990,402.87
Including: interest payable
Dividends payable 452,092,611.48 18,789,426.30
Handling charge and commission payable
Reinsurance accounts payable
Liabilities held for sale
Non-current liabilities maturing within one year 7,205,802,512.39 8,155,852,008.93
Other current liabilities 2,482,790,257.27 1,433,223,782.84
Total current liabilities 51,334,344,364.76 48,866,954,781.43
Non-current liabilities:
Reserves for insurance contracts
Long-term borrowings 21,578,297,991.52 18,900,325,508.81
Bonds payable 6,767,983,966.51 6,631,718,848.37
Including: preference shares
Perpetual bonds
Lease liabilities 37,927,004.79 54,979,200.70
Long-term payables 4,344,268,682.45 5,544,170,217.25
Long-term employee compensation payable
Estimated liabilities 76,623,127.77 65,282,244.77
Deferred income 674,509,017.72 666,550,531.96
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Deferred income tax liabilities 114,793,296.65 56,940,020.10
Other non-current liabilities
Total non-current liabilities 33,594,403,087.41 31,919,966,571.96
Total liabilities 84,928,747,452.17 80,786,921,353.39
Owner's equity (or shareholder’s equity):
Paid-in capital (or share capital) 1,697,212,919.00 1,710,086,520.00
Other equity instruments 1,490,058,254.96 1,490,061,392.53
Including: preference shares
Perpetual bonds
Capital reserves 15,765,099,879.41 16,052,788,315.05
Less: treasury shares 996,120,633.72 1,323,606,826.04
Other comprehensive income 1,277,204,871.85 1,042,018,898.84
Special reserves 55,645,836.96 46,543,747.64
Surplus reserves 387,225,558.29 387,225,558.29
General risk reserve
Undistributed profit 14,871,562,102.86 14,872,683,731.09
of ;‘ﬁa‘i‘gﬁf{&“&bﬂ“f”e to owners (or shareholders) 34,547,888,789.61 |  34,277,801,337.40
Minority equity 11,769,506,786.48 10,455,554,649.99
Total owner’s equity (or shareholder’s equity) 46,317,395,576.09 44,733,355,987.39
Total liabilities and ower:]eurﬁye)quity (or shareholder’s 131.246.143,028.26 | 125,520,277,340.78

Person in charge of the Company: Chen Xuehua
Head of the Accounting Dept.: Ma Xiao

Accounting Principal: Wang Jun

Balance Sheet of the Parent Company

June 30, 2024
Prepared by: Zhejiang Huayou Cobalt Co., Ltd
Monetary unit: Yuan Currency: RMB

Item | Note |  June 30,2024 | December 31, 2023

Current assets:

Current assets: 2,669,954,965.13
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Other current assets | 11,630,728,014.68 | 13,144,590,511.58
Non-current assets:
Creditor's right investment
Other creditor's right investments
Long-term receivables 362,275,911.72 360,034,180.83
Long-term equity investment 29,988,992,722.25 28,431,034,281.59
Other equity instrument investment 36,894,737.00 36,894,737.00
Other non-current financial assets 6,573,600.00 6,573,600.00
Investment properties
Fixed assets 761,270,490.03 775,893,088.26
Construction in progress 35,933,882.83 18,398,675.88
Productive biological assets
Oil and gas assets
Right-of-use assets 24,754,226.36 41,881,389.70
Intangible assets 51,931,739.57 45,207,807.09
Including: data resource
Development expenses
Including: data resource
Goodwill
Long-term deferred expenses 58,511,563.78 65,571,905.41
Deferred income tax assets 156,262,609.85 80,909,758.29
Other non-current assets 9,524,865.74 6,696,500.82
Total non-current assets 31,492,926,349.13 29,869,095,924.87
Total assets 43,123,654,363.81 43,013,686,436.45
Current liabilities:
Short-term borrowings 7,029,335,132.13 5,616,274,196.82
Financial liabilities held for trading -
Derivative financial liabilities
Notes payable 2,574,157.90 2,368,226.62
Accounts payable 158,762,766.11 500,355,911.84
Advances from customers
Contract liabilities 798,221,686.23 544,887,091.10
Employee compensation payable 89,928,895.25 112,976,144.18
Taxes and surcharges payable 12,848,061.76 10,429,522.03
Other payables 5,787,175,773.47 6,660,041,787.72
Including: interest payable
Dividends payable
Liabilities held for sale
Non-current liabilities maturing within one year 820,872,304.54 677,990,995.55
Other current liabilities 2,430,711,917.52 1,483,756,347.73
Total current liabilities 17,130,430,694.91 15,609,080,223.59

Non-current liabilities:

Long-term borrowings 1,318,069,213.04 1,463,107,031.57
Bonds payable 6,767,983,966.51 6,631,718,848.37
Including: Preference shares

Perpetual bonds
Lease liabilities 24,534,952.63 22,674,732.64
Long-term payables 52,666,666.65
Long-term employee compensation payable
Estimated liabilities
Deferred income 9,318,622.51 8,098,551.57
Deferred income tax liabilities 14,028,749.03

Other non-current liabilities
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Total non-current liabilities 8,133,935,503.72 8,178,265,830.80
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Investment income ("-" for

434,760,472.08 788,520,751.65
losses)
Including: income from
investment in associates and joint 472,426,865.12 899,796,221.85
ventures
Income from
de-recognition of financial assets
measured at amortized cost
Foreign exchange gains ("-" for
losses)
Income from net exposure

hedging ("-" for losses)

Gains from the changes in fair 10,168,786.70 131,980,619.08
value ("-" for losses)
Losses from credit impairment

("-" for losses) 30,201,247.88 -71,078,135.82

o Losses from asset impairment 48.134564.59 110.818,834.87

(*-" for losses)

o Income from disposal of assets 761.008.74 -3.019.116.47

("-" for losses)

I11. Operating profits ("-" for losses) 2,517,397,912.87 3,257,278,209.86
Plus: non-operating income 5,094,360.93 4,640,028.84
Less: non-operating expense 34,952,506.71 25,074,036.21

IV. Total profits (- for total losses) 2,487,539,767.09 3,236,844,202.49
Less: income tax expense 117,547,787.20 289,596,293.99

V. Net profit ("-" for net losses) 2,369,991,979.89 2,947,247,908.50

(1) Classified by operating sustainability
L. Net profit from continued 2,369,091,979.89 |  2,947,247,908.50
operation ("-" for net losses)
2. Net profit from discontinued
operation ("-" for net losses)
(1) Classified by ownership
1. Net profit attributable to the
shareholders of the parent company 1,670,732,131.17 2,085,104,942.66

("-" for net losses)
2. Minority interest income ("-"
for net losses)

699,259,848.72

862,142,965.84

V1. Other comprehensive income, net

374,665,101.32 948,113,037.45
of tax
(1) Other comprehensive income,
net of tax attributable to owners of the 235,185,973.01 716,650,875.47

parent company

1. Other comprehensive income
that cannot be reclassified into profit
or loss

(1) Changes in re-measurement of
the defined benefit plan

(2) Other comprehensive income
that cannot be transferred to profits or
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losses under the equity method

(3) Changes in fair value of other
equity instruments investment

(4) Changes in fair value of
corporate credit risks

2. Other comprehensive income
that will be reclassified into profit or
loss

235,185,973.01

716,650,875.47

(1) Other comprehensive income
that can be transferred to profits or
losses under the equity method

1,492,411.61

34,961,428.08

(2) Changes in the fair value of
investment in other creditor's rights

(3) Amount of financial assets
reclassified into other comprehensive
income

(4) Provision for credit impairment
of investment in other creditor’s rights

(5) Cash flow hedging reserves

(6) Translation differences of
financial statements denominated in
foreign currency

233,693,561.40

681,689,447.39

(7) Others

(11)Other comprehensive income,
net of tax attributable to minority
shareholders

139,479,128.31

231,462,161.98

VII. Total comprehensive income 2,744,657,081.21 3,895,360,945.95
(1) Total comprehensive income
attributable to owners of the parent 1,905,918,104.18 2,801,755,818.13
company
(1) Total comprehensive income 838.738.977.03 1.093.605.127.82
attributable to minority shareholders T U
VIII. Earnings per share:
(I) Basic earnings per share
(Yuan/share) 1.00 1.32
(11) Diluted earnings per share
(Yuan/share) 1.00 1.32

In the event of business combination under the common control in the current period, net profit of the
combined party recognized before the combination was RMB 0, and net profit of the combined party

recognized in the prior period was RMB 0.

Person in charge of the Company: Chen Xuehua

Head of the Accounting Dept.: Ma Xiao

Accounting Principal: Wang Jun

Income Statement of the Parent Company

January-June 2024

Monetary unit: Yuan Currency: RMB

Item Note | First half of 2024 First half of 2023
I. Operating income 3,369,305,714.29 2,145,166,339.24
Less: operating cost 3,031,302,097.47 1,801,558,276.35
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Taxes and surcharges 3,824,315.76 5,109,243.69
Selling expenses -128,923.13 9,668,601.51
General and administrative expenses 264,762,684.29 426,891,225.74
R&D expenditures 78,672,947.47 77,601,559.44
Financial expenses 464,349,281.68 377,255,262.77
Including: interest expense 468,989,111.23 501,000,634.50
Interest income 25,207,812.94 9,595,427.77
Plus: other income 27,950,577.49 11,140,561.86
Investment income ("-" for losses) 630,956,815.05 454,315,651.42
N Including: income from investment in associates 73.248.843.39 -33,479,789.86
and joint ventures
Income from de-recognition of financial
assets measured at amortized cost ("-" for losses)
Income from net exposure hedging ("-" for losses)
Gains from the changes in fair value ("-" for losses) 8,825,749.75 61,032,564.00
Losses from credit impairment ("-" for losses) -9,254,873.35 2,472,086.69
Losses from asset impairment ("-" for losses) -290,247.64 -38,447,022.05
Income from disposal of assets (*-" for losses) 187,624.62 59,667.34
I1. Operating profits ("-" for losses) 184,898,956.67 -62,344,321.00
Plus: non-operating income 117,336.12 1,233,536.69
Less: non-operating expense 11,682,247.33 1,970,750.55
I11. Total profits ("-" for total losses) 173,334,045.46 -63,081,534.86
Less: income tax expense -61,590,840.96 -69,721,876.61
IV. Net profit ("-" for net losses) 234,924,886.42 6,640,341.75
Ios(sle):s')\let profit from continued operation ("-" for net 234.024,886.42 6,640,341.75
(1) Net profit from discontinued operation ("-" for net
losses)
V. Net amount of other comprehensive income after tax -36,027.61 -986,885.07
(1) Other comprehensive income that cannot be
reclassified into profit or loss
1. Changes in re-measurement of the defined benefit
plan
2. Other comprehensive income that cannot be
transferred to profits or losses under the equity method
3. Changes in fair value of other equity instruments
investment
4. Changes in the fair value of the company's own credit
risk
_ () Ot_her comprehensive income that will be reclassified -36,027.61 -986,885.07
into profit or loss
1. Other comprehensive income that can be transferred -36,027.61 -986,885.07

to profits or losses under the equity method

2.Changes in the fair value of investment in other
creditor's rights

3. Amount of financial assets reclassified into other
comprehensive income

4. Provision for credit impairment of investment in other
creditor's rights
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5. Cash flow hedging reserves

6. Translation differences of financial statements
denominated in foreign currency

7. Others

VI. Total comprehensive income

234,888,858.81

5,653,456.68

VII. Earnings per share:

(1) Basic earnings per share (Yuan/share)

(1) Diluted earnings per share (Yuan/share)

Person in charge of the Company: Chen Xuehua
Head of the Accounting Dept.: Ma Xiao

Accounting Principal: Wang Jun

Consolidated Statement of Cash Flows

January-June 2024

Monetary unit: Yuan Currency: RMB

ltem

Note

| First half of 2024 | First half of 2023

I. Cash flows from operating activities:

Cash received from sales of goods and provision of
services

33,180,462,145.11

35,882,307,593.59

Net increase in deposits from customers and due from
banks and other financial institutions

Net increase in borrowings from central bank

Net increase in loans from other financial institutions

Cash received from insurance premium under original
insurance contract

Net cash received from reinsurance business

Net increase in deposits and investments from
policyholders

Cash received from interests, handling charges and
commissions

Net increase in loans from banks and other financial
institutions

Net capital increase in repurchase business

Net cash received from vicariously traded securities

Refunds of taxes and surcharges

1,469,612,019.58

2,376,301,761.92

Cash received from other operating activities

1,175,769,323.92

1,398,121,747.10

Sub-total of cash inflows from operating activities

35,825,843,488.61

39,656,731,102.61

Cash paid for goods purchased and services received

29,363,293,963.11

33,510,300,357.28

Net increase in loans and advances to customers

Net increase in deposits in central bank and other banks
and financial institutions

Cash paid for original insurance contract claims

Net increase in loans to banks and other financial
institutions

Cash paid for interests, handling charges and commissions

Cash paid for policy dividends

Cash paid to and on behalf of employees 2,083,423,890.90 | 2,007,767,782.44
Cash paid for taxes and surcharges 920,703,745.35 | 1,360,665,441.25
Other cash paid related to operating activities 694,840,558.76 983,520,844.09
Sub-total of cash outflows from operating activities 33,062,262,158.12 | 37,862,254,425.06
Net cash flows from operating activities 2,763,581,330.49 | 1,794,476,677.55

I1. Cash flows from investing activities
Cash received from disposal of investments | 359,484,250.15 |  250,000,000.00
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Cash received from returns on investments 578,497,955.36 295,582,354.35
Net cash received from disposal of fixed assets, intangible 1,697,422.73 1,248 553.06
assets and other long-term assets
Net cash received from disposal of subsidiaries and other
business units
Cash received from other investing activities 739,653,203.75 | 1,625,313,208.08
Sub-total of cash inflows from investing activities 1,679,332,831.99 | 2,172,144,115.49
Cash paid to acquire and construct fixed assets, intangible
assets and other long-term assets 3,839,868,641.67 | 8,660,052,911.13
Cash paid for investments 1,712,306,022.57 | 1,054,022,634.07
Net increase in pledge loans
I\_Iet cash pa}ld for the acquisition of subsidiaries and other 344.886,898.18
business entities
Cash paid for other investing activities 791,425,859.51 | 1,050,684,078.64
Sub-total of cash outflows from investing activities 6,343,620,523.75 | 11,109,646,522.02
Net cash flows from investing activities -4,664,287,691.76 | -8,937,502,406.53
111. Cash flows from financing activities:
Cash received from investors 40,465,308.77 | 2,798,906,164.53
Inqludl_ng: cash received by subsidiaries from investments 40,465,308.77 | 2,798,906,164.53
by minority shareholders
Cash received from borrowings 22,316,866,466.80 | 15,830,149,183.08
Cash received from other financing activities 1,395,683,520.88 | 3,551,304,026.51
Sub-total of cash inflows from financing activities 23,753,015,296.45 | 22,180,359,374.12
Cash paid for debts repayments 12,907,681,790.47 | 10,702,680,949.03
Cash pald_ for distribution of dividends and profits or 2.736,168,862.33 | 1,286,146,082.63
payment of interests
Including: d|V|denq§ aqd profits paid to minority 5,680,524.23
shareholders by subsidiaries
Cash paid for other financing activities 3,013,773,536.91 | 2,386,484,678.23
Sub-total of cash outflows from financing activities 18,657,624,189.71 | 14,375,311,709.89
Net cash flows from financing activities 5,095,391,106.74 | 7,805,047,664.23
V. Effec_t of fluctuation in exchange rate on cash and 377.487.609.27 415.261,447.46
cash equivalents
V. Net increase in cash and cash equivalents 3,5672,172,354.74 | 1,077,283,382.71
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Cash paid for taxes and surcharges 40,670,566.35 37,459,662.39
Cash paid for other operating activities 909,983,123.65 975,818,980.12
Sub-total of cash outflows from operating activities 4,535,044,808.87 3,885,314,301.63
Net cash flows from operating activities -1,296,413,177.16 -510,135,817.07
11. Cash flows from investing activities
Cash received from disposal of investments
Cash received from returns on investments 41,890,033.93 201,822,324.36
Net cash received from disposal of fixed assets,
intangible assets and other Iorl?g-term assets 3,677,023.66 1,239,020.46
Net cash received from disposal of subsidiaries and other
business units
Cash received from other investing activities 17,065,940,756.93 | 9,926,396,343.85
Sub-total of cash inflows from investing activities 17,111,507,814.52 | 10,129,457,688.67
Cash paid to acquire and construct fixed assets,
intangibFe assets a?ld other long-term assets 18,842,862.22 46,403,477.99
Cash paid for investments 1,484,745,624.88 1,274,942,267.07
Net cash paid for the acquisition of subsidiaries and
other business entities
Cash paid for other investing activities 14,365,922,650.09 | 10,457,713,280.98
Sub-total of cash outflows from investing activities 15,869,511,137.19 | 11,779,059,026.04
Net cash flows from investing activities 1,241,996,677.33 | -1,649,601,337.37
I11. Cash flows from financing activities:
Cash received from investors
Cash received from borrowings 7,428,113,207.19 | 5,304,842,625.54
Cash received from other financing activities 3,590,540,584.32 6,429,715,124.17
Sub-total of cash inflows from financing activities 11,018,653,791.51 | 11,734,557,749.71
Cash paid for debts repayments 4,595,944,621.22 3,599,023,469.74
paggsei:]{)g:cdi:?grggnbutlon of dividends and profits or 1,884,560,722.11 510,023,131.85
Cash paid for other financing activities 4,960,875,198.57 | 4,904,302,865.70
Sub-total of cash outflows from financing activities 11,441,380,541.90 9,013,349,467.29
Net cash flows from financing activities -422,726,750.39 2,721,208,282.42
(I:;/s.hE:;elj:i'ilgll‘;‘r!L:;:tuatlon in exchange rate on cash and -27.920,366.30 6,081,650.00
V. Net increase in cash and cash equivalents -505,063,616.52 567,552,777.98
Plus: beginning balance of cash and cash equivalents 1,991,193,482.56 968,796,419.00
V1. Ending balance of cash and cash equivalents 1,486,129,866.04 1,536,349,196.98

Person in charge of the Company: Chen Xuehua
Head of the Accounting Dept.: Ma Xiao
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Consolidated Statement of Changes in Owner's Equity

January-June 2024

Monetary unit: Yuan Currency: RMB

Item

First half of 2024

Equity attributable to owners of the parent company

Paid-in Other equity instruments Other Gene

. . Less: - ral
capital (or Prefere | Perpet Capital treasury comprehen Special Surplus risk
share nee ual Others res